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The general level of business activity, after allowance for the 
usual seasonal influences, has shown almost no net change since 
the beginning of July. . . . Although, except for a few lines of 
consumer goods affected by special factors, there are sull no 
significant statistical indications of expansion, the stability of 
the midsummer business level is distinctly encouraging when 
considered in connection with the rise of commodity prices and 
the steady improvement in the bond market since the middle of 
July. ce panic phase of the depression has definitely 
passed, and the upswing in stock prices has offset the extreme 
deflationary effect of the acute currency crisis which marked the 
spring months. . . . Further improvement now plainly depends 
upon evidences of fall business expansion, which should begin 
to appear by the end of August. This in turn depends upon the 
prompt response of private business and banking initiative to 
the positive aspects of the Administration’s program, now being 
put in process through the national coordination of local bank- 
ing and industrial committees. . . . More active credit expan- 
sion to support revival of investment markets, replenishment of 
depleted stocks of raw materials and manufactured products, 
rehabilitation and modernization of plant facilities, resumption 
of public and private construction projects, re-employment of 
labor and restoration of consumer purchasing power are 
urgently needed to push forward and make effective the forces 
favorable to business recovery set in motion by the fundamental 
foreign and domestic financial factors which have dey eloped 
during the past few months. 
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ANOTHER great national poll starts 
Again The 


Digest will uncover the people's 


in August. Literary 
choice, this time for President of 
the United States. ... One result is 
certain: The Digest itself will be a 
hot-spot of national interest as the 
oracle best able to answer every- 
body’s question—‘“*‘Hoover or 
Roosevelt?” 
All through 
Digest’s 20,000,000 ballot poll on 


the spring, The 


the wet-dry issue was rousing the 
public to a clearer view of a major 
problem. With that vote and with 
the coming vote, The Digest def- 
initely helps write the history of 
hectic 1932 — year of change and 


year of chance. 


TH E L 


S OUNDING- BO 


THE WILL OF 


It is a titanic undertaking to thus 
lift the lid from a nation. The 
Digest receives, classifies and reports 
millions of “private opinions.” The 
proper conducting of such a poll 
requires its proper promotion — 
done by mail, in street cars and air- 
planes, in publication space and 
editorially. Time, effort, expense 
—and results! 

This is a Digest year, measured 
by conversation and by circulation 
and by returns to advertisers. The 
rising tide of interested readers per- 
mits us in an off-year to guarantee 
at least 1,400,000 average per week 
or rebate. 

Note, if you please, that this is a 
natural readership, built true to 
type by The Digest’s normal fune- 
tion of testing and telling the will 
of the people. And every survey of 
readers shows them to be central- 
class citizens — interested in real- 
ities, active in business and com- 
munity life, always ready to buy 
and able to pay. 

Their responsiveness to advertis- 
ing is proved beyond doubt by the 


fact that their subscriptions are 


ITERARY 


M E 


R D O F A 


RI 


THE PEE-PI 


secured by advertising—and 


give us the largest reader-rey 


of all magazines! 

Put the case for your prod 
service before this fair and 
ous crow d. People are buy init 
Digest — they are reading it 


larly, intently. They expect 


get a feature issue every week, f: 


of things they can’t afford to 
... Can you afford to miss my 
them there? 
° . * 

Quantity —1,400,000 average 

anteed, “or rebate.” 
Quality—Readers self-select: 

active interest in realities. 
Economy—Rates reduced 25 

less than $2 per page per 


Class circulation at mass 
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This Business Week: 


Reconstruction 


Recent public and private explana- 
‘ons of the President's plans reveal 
xe full scope of the Administration's 
«covery program. In this issue are 
wmmarized for better perspective the 
events leading down the depression 
allev, and the definite, consistent, and 
careful steps which have been and will 


be taken on the way out. (p. 3) 


skeptics fail to realize two things: the 
rderly progress and comprehensive 
cure of this program; and the fun- 
amental changes in the underlying 
qancial situation which make _ busi- 
this 


es improvement possible at 


ime. (Editorial, p. 32) 
Organization of the Home Loan 
Banks is an example of the speed with 
shich Washington is moving. Many 
ines Want them; some are ready to 


ise their own capital. (p. 13) 


Clothing 


\hite suits are no longer limited to 
‘southern planters and Washington 
theeholders. Northern cities saw a 
great increase in light clothes this 
wmmer, due to a growing apprecia- 
tion of hot weather comfort and the 
ery low prices. Clothing makers are 
planning greater promotion of the 
lea mext year, wondering about the 
fect on regular lines this fall. (p. 7) 


Cotton garments generally are better 
han they used to be; shrinking in the 
laundry is becoming a thing of the 
past and garments not processed to 
unsaleable. 


(p. 6) 


revent it will soon be 


\ew Products 


Many old companies are working out 
‘w products to sell in new markets. 
Grinnell, maker of heavy-duty sprin- 
ler systems, has devised a low-priced 
stem for home protection which 
opens a big field. (p. 10) Westing- 
Nouse is going into air-conditioning 
‘or railroad trains and homes. (p. 9) 
General Electric continues its drive for 
‘© home market with a humidifier. 
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(p. 10) United Chromium offers a 
unit which enables machine shops to 
plate their own tools at great savings. 


(p. 10) 


table linen 


In textiles, there are a new 


of durene, and a short- 


staple rayon for use on cotton looms. 


(p. 10) 


in production. (p. 9) 


And the non-run hosiery is 


Marketing 

The American Consumer Market has 
shown in preceding weeks how the 
American consumers have spent their 
money. Part 18 of this study by T/« 
Business Week shows expenditures by 
income groups, reveals the great mer- 
chandising importance of the low- 
income buyers. (p. 12) 


Gas range makers will go on with 
their plans for a 3-year sales drive. 
New models and a sizeable advertising 
appropriation will be used to consoli- 
date present positions on the kitchen 


front and push replacements. (p. 9) 


lodine 


For many years, Chile has controlled 
the iodine market, producing 700 tons 
of the 1,000-ton 
American oil wells now turn out, as 


world’s output. 
a by-product, 300 tons a year; can 
make enough to supply all we need. 
Chile’s too-profitable monopoly has 


broken—and so has the price. (p. 16) 


Figures 


Business activity does not yet reflect 


business “‘sentiment,”’ does not sup- 


port rising securities and commodity 
With makers closed 
for inventory, 


prices. motor 


down vacations, or 
plain lack of sales, steel is almost with- 
out immediate consumers. Railroads 
still hesitate to spend borrowed money 
for repairs and equipment, but many 


will eventually follow the Pennsyl- 


vania’s lead. Power and carloading 
declined. July department store sales 
and life insurance sales reflect shrink 


ing purchasing power. (p. 28) 


Modernization 


Growth of investment in plant equip 


ment of American industry, 1919 


1929, certainly was mot excessive, in 
fact, more slowly than 
The 


escapable that here is a field in which 


creased, in 
production. conclusion is in 
could effective! 


(p. 14) 


federal stimulation 


speed business recovers 


. ° 
Foreign 
Ottawa accomplishments, as was e€x 
pected, cannot be measured immedi 
Neither a 


colossal failure, the conference did not 


ately. great success nor a 


do what it was supposed to about 
did 


show the difficulties of doing business 


tariffs and monetary matters; it 
just within the family, and the neces 


sities of individual trade. American 


business is more concerned about 
branch plant operation than any direct 
loss of trade. (p. 20) 

Explosion of the Soviet bond story 
did no damage one way or the othe: 
but it did arouse fresh interest in the 


market for our goods. ( p. 24) 


Brazil's coffee-pot revolution makes 
the coffee situation cloudy. Shipments 
But 


what with Farm Board's supply and 


are held up; news is censored. 


lessened consumption, a coffee famine 


is very unlikely. (p. 8) 


Figures 


continues good, 
The British 


war loan conversion was a big suc- 


Sentiment abroad 


according to the cables. 
cess. In Germany, business is calm 
about the political situation, being 
used to it, perhaps. In the Far East, 
and in Brazil, political trouble creates 
uncertainty. Generally, financial re- 


continues without industrial 


(Survey, p. 25) 


covery 


$ upport. 





In this issue: 


“Who Spends,” Part 18 of 


The American Consumer Market 





Gold 


from the Scrap Pile 


Do you give thought- 
ful hearings to modern- 
ization plans? The right 


kind of modernization 


pays for itself. 


; Warren Lamb Lumber Company of | 
City, South Dakota, checked its fuel co: 
tion and found that every day $60.00 worth of s 
scrap lumber was being burned to supply stea 
its main line-shaft drives. At a cost of $10,001 
motor drives were installed and power was pur 


from the local utility. The result: annual savir 


$9,000. 


Ninety per cent annual return on the invest 
more logs sawed in the same time; fewer delays 
the new equipment paid for in fourteen mont 
that’s what modernization has done for this pri 
sive lumber mill. In one form or another, the b« 


of modernization are evident in every industry. 


Electrical modernization is solving many a proble 
profits. The facilities of General Electric are at 
disposal, to help you plan and execute. General Elec 


tric Company, Schenectady, N. Y. 


GENERAL @ ELECTRIC 
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The Journal of Business News and Interpretation 















News of the week ending August 20. 1932 














GH the President's 


and his private explanation to 


acce ptanc ¢ 





sortant industrial interests whose aid 





enlisting, it has been made clear 


it the Administration has been and is 






ursuing a definite, consistent, sys 





and comprehensive program to 
Further de 





romote business recovery 
lopment and clarification of this pro 






is the purpose of the conferenc« 

f the banking and industrial commit 

s of the Reserve Districts and federal 
iials called for Aug 26 

The essential objective of the pro 

m has been to stimulate and support 









rivate enterprise by 
ating conditions necessary to encour 
it. The strategy of the campaign 


maintaining or 







is necessarily shifted with the forces 






id circumstances that have come into 


picture since the depression started 





seen in retrospect, the successive 
constituted a 
action 





eps have consistent 





heme of which can now be 





terpreted somewhat as follows 






First Emergency Job 
Was to Check Panic 


(1) The immediate problem, follow- 
g the stock market collapse in the fall 
1929, was to prevent financial panic, 
tabilize public sentiment, and avert too 
rastic decline of commodity prices, 
rtailment of employment and con- 
ner purchasing power, and contrac 
of business activity. This was at 
mpted by direct methods involving 
tollowing lines of action: 
(2) With Reserve 
through large open-market pur- 
ascs Of government 
mber banks were enabled successfully 
take over the private foreign and 
stic call loans on 
‘us way, and through direct liquida- 
















assistance of the 






securities, the 







securities. In 






on of securities, an enormous volume 
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For Recovery Now Is 


rescue and now is in constructive phase 


Full Scope of Hoover Plan 


Revealed 


Comprehensive program is past the stage of emergency 


of corporation reserve and individual 
investment funds was released 


tally 


wcecowe 


(4) Leading corporations, cspe 


in the railroad and utility telds 


urged in conference with the President 


to use these reserves, and to employ 


released individual investment funds 


through new security issues, to carry on 
their and 


grams, helping to maintain employment 


maintenance expansion pro 
in the capital goods and other industrics 


(c) Investment funds, then 


ently abundant, were drawn upon by 


appar 


large public borrowing to advance pub 


lic works as a means of maintaining 
employment, and also to check the de 
cline in commodity prices through Farm 


Board stabilization operations 


(./) Maintenance of wage scal 
gcd by the President 
vith industrial leaders 

Thes ctlorts we . 
hecking the decl ' Dre 

n trend ft |} Ss activi 
e beginning to Lis of 





of credit cont on pat \ 
ommercial na rity loa 
competitive scramt for gold, | ! 
in on an international scale duri 
summer, resulting in a steady and 
decline ot 

prices 


—_ oo oo 
International Panic Set In 
The deflationary ctfect of this | 
celerated in a vicious spiral 


i 


Was A 


the summer of 1931, when the int 


national pant | hase of the depr sion 


set im Large-scale liquidation of 


cign loans and credits, recall of capital 
and increasing difhculty of making tor 
cign payments as international trade ar 
s declined brought oO 


} 
| ? 
dctaults 


commodity pric 


} 


malie 
i series of debt and politi 





a. Reserve Credit expansion 
investment funds 
b. 


S 


and utilities 


‘. 
d. Maintenance of wages 


e. Glass-Steagall Act 


6. The bond pool 


4. Revision of anti-trust laws 





l. Post-Stock-Market-€ olla pse Phase, November, 1929 


to protect call 


Continuance of construction 


2. International-Financial-Panic Phase, June, 


{. New revenue measure and budget balancing | 


3. Credit-Ex pansion-and-Reconstruction Phase, 


Steps in the Administration Program 
| we] 


June, 1930 


loans and release privat 


and maintenance programs by railroads 


Public construction and Farm Board support of commodity prices 


1930 — June, 1932 


a. War debts and reparations moratorium 
b. Federal Reserve Credits to Bank of England and Reichsbank 
c. National Credit Corporation 
d. Reconstruction Finance Corporation | 


U 


to support banking structure 


/ w offset foreign attacks 
on the dollar 


March, 1932 


a. Open-market Federal Reserve operations 


c. Emergency Relief and Construction and Home Loan Bank Acts 

d. Organization and national coordination of banking and industrial 
committees in Reserve Districts 

e. Support of commodity prices by pool financing of private purchases 

f. Stimulation of employment in capital goods industries 

g. War debt revision for foreign urade expansion 



















Home REeELIeI 


Nathan Adams. Franklin W. Fort 


disturbances in foreign countries, cul 
minating in the collapse of the Credit 
Anstalt Austria, the 


breakdown of 


financial 
flight of 


bank in 


Germany, the 


Here is the board of the nen 
(chairman). Dr 


a*% 
vent 


John M. Gries. 


and 


foreign funds from London and finally 
the abandonment of the gold standard 
by Britain, from the beginning of June 


to the end of September, 1931 


When Europe Cracked, 
Banks Needed Buttress 


(2) The precipitated by 
these developments was primarily onc 
the banking 


structure, which must serve as the basis 


probl m 


of protecting domestic 


for any business recovery, from the far 


reaching effects of the international 


financial panic resulting from thes 
events. The successive steps taken were 

(2) The President's proposal made 
at the beginning of June, of a mora 
and war-debt 


torium on. fe parations 


payments. This removed an enormous 
financial strain from Europe and helped 
to lift the deflationary pressure of im 
possible international payments from the 
world-commodity and security markets 
In spite of this relief, so large a volume 
of foreign credits was frozen in central 
British that 


confidence in the stability of the pound 


Europe, especially loans, 
was disturbed and the flight of capital 
from London forced England off gold 
Emergency Credits Futile 

(4) Efforts were made to avoid this 
through Federal Reserve 
tended to the Bank of England, and to 
Reichsbank, but 


stemming 


credits ex 


unsuc 

The 
collapse of sterling was a terrific shock 
the 
and speeded contraction of bank credit 


they 


the 


the were 


cesstul in pani 


to financial confidence world ovet 


liquidation of security loans, and decline 


of security prices. Domestic confidence 


was so disturbed that currency hoarding 
started on a large scale, causing a rapid 
mcreas 


in bank failures, paralyzing the 


credit structure, and bringing the c: 
tal markets to a complete standstill 
(c) Private of the 


stronger banks was enlisted to support 


coope ration 


the weaker banks by pooling resources 
through establishment of the National 
Credit Corporation on initiative of the 
President. This device proved neither 
strong enough nor prompt enough in 


to check bank 


Moreover 


closings and 
the 
urity values so 
the 


ope ration 


stop hoarding decline 


and bt 


in railroad trattc 


undermined the credit position of 


railroads as to mena not only the 


security of the commercial banks but of 


insurance Companies, savings banks, and 


other financial institutions which were 


large investors in railroad securities. It 
became necessary to broaden the sup 
the and to 

his 


employ public as well as private credi 


port of financial structure 
agencies for the purpose 

(d) The 
Corporation was established to prevent 


Reconstruction Finance 
bank suspensions, railroad receiverships 
strengthen insurance and mortgage bond 
companies and savings banks by loans 
from public funds. The essential pur 
pose of this use of the public credit was 
to restore confidence of 
check hoarding of 


further depression of security and com 


depositors, 
currency, prevent 
modity prices by averting distress liqui 
and investments of 


financial 


dation of loans 


banks 


To Assist 


and other institutions 


further in meeting the special 


Home Loan Bank at its first meeting 
William 


Left to right are Vi. 
} Re sf 


redit dithculties of th 
<2 


Railroad Credit Corporatio: 


consented to rate 


by private cooperation of t! 
the suggestion of the Presi 
the proceeds of the rate in 
tect the weaker roads, and 


tion was made by privat 


with the brotherhoods 


These measures were f 


so far as strengthening tl 


of domestic bank deposit 


vestors was concerned \ 


additional assistance throug! 


hoarding campaign organi: 
and a spe 
rate of | 


Administration, 


bonds, the 


and 


baby 


sions the increase in 


circulation were checked by 
February 
The Dollar Under Suspicion 
But then the further inf 
foreign factors began to be 
The 


ment borrowing implied in 


force large increas 
ures for use of public credit 
the banking structure, the ser 


balanced condition of tl 
budget, the agitation for f 
public expenditures for emp! 
lief, public construction, or 
dithculties of fra 


ments, the 


effective revenue measure, 


ussion Of suggestions for 
inflation 


rorecign 


indirect 


1] 
il 


currency 
all combined to create 
the stability of the dollar and 
tenance of the gold standar 
country. 
Foreign banks began to 
their gold balances on a larg 
flight of American and 
from the U. $ 


the 


foreigi 
active 


and an 


tion against dollar 


the year, when domestic |! 
still conspicuous 

(e) To meet this ad 
the Glass-St agall Act 


THE BUSINES> 





t the 1 large ptogram oO! jf 


I 
any purpose which 


st gains 


onary effects of foreign gold with- 


tic hoarding by per le a self-sustaining ba 


government bonds 


ious amount ol gold xport 


t compelling further contraction 


lit and |i yul 1 


nents by n 
ot 


} 


tonics io the sabtiy os NOW Come the Positive 


n 7 
en conhdel 


lollar was reestablishe and } 
«sins seis" Stens Toward Recovery 


lative 


xpenaitures 
I 


nr 


nistration | 


visionally bal 

step in this proc« f repelling 
I I : 

tack on the dollar and preventing 

f confidence in the currency 


sc 
undermining the banking 
country. In 

ustration upon 


opposition to 


continuc 
tions sin 
Ipport 
interest 


s 


ward mov 

stimulate new 
(c) The E: 

struction A 


actermin 


mciuad amMone 
~ sions for unemy lo 
- . vention of distress liquidation of 
Underwood & Underw : | 
Vot an Olympic event, but crop reporters l und farm products, the fi 
{ericulture. Washington, waiting for release of the vital 


cstatc 


od-—Inters ‘ 
ined up in the 


p RAcE- 
tive mea ken by Congr 


artment of 
res on wheat, cotton, and corn. Great secrecy surrounds the gathering 


elaborate precautions are taken to prevent leaks 


ulate industrial activity 


t 


' ectit 


ese figure 
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residential and other self-liquidating 


onstruction work, some public con 
struction, and the repair and improve 
ment of railroad equipment, which can 
be put in process quickly 
Action Being Pressed 
Since the passage of these measures, 
steps been taken by the 


Administration to speed their applica 


active have 
tion in order to expand employment 
In addition, the Relief Act provides 
means for stimulating the member banks 
to more active credit expansion policy 
Reserve Banks to 
individuals and 


by permitting the 


mak« 


busine ss concerns 


loans directly to 


for current commer 
ial purposes if the member banks refuse 
loans without sufficient 


suc h reason 


(2) 
lustrials were established in all impor 


Committees of bankers and in 
tant Reserve districts to cooperate with 
the Reserve 


avenues of 


Banks in investigating the 


possible credit expansion 


serve as a clearing house for proposals 
bank R.F.¢ 


could be more effec 


by which member and 


credit resources 
tively put to work, and to put pressure 
upon the banks to apply more liberal 
Out of this has 


grown the campaign for extending us¢ 


lending _ policies 
of trade acceptances, and other concrete 
projects tor improving loc il credit con 
ditions 

commiuttecs 


These are being coordi- 


nated on a national scak 
with the 


the R.F.¢ 


merce in promoting plans for stimula 


to cooperatc 
Administration, the 
and the Department of Com- 


Treasury 


tion of business and support.of com 
Henry L. Robinson, Los 


Angeles banker and personal friend of 


modity prices 


the President, ts to serve as his lieu 


tenant in organizing this unofficial co 


operative effort of business and banking 
interests, and sub-committees concerned 


with special are being 


established 


aspects of it 


Raw Commodities Pool 
(e) A special aspect of this effort 
now under way is the organization of 
private cooperative pool arrangements 
among banks to provide credit to busi- 
ness concerns for replenishment of their 
stocks of materials. The 
intention of this be to 
large stocks of commodities 


normal raw 


essential will 
shift the 
now in the hands of producers or weaker 
holders to those of stronger holders 
with good credit support, thus taking 
them out of the show window where 
they depress the market, removing the 
danger of further distress liquidation of 
them, and stimulating speculative inter- 
ests to resume their normal function of 
carrying them. Its importance consists 


in the possibility of checking the exces 


6 


leflation of commodity prices and 


the 


SIV 
improving the position of farmer 
and raw material producer. 

(f) The final step in the Adminis- 
tration’s program, now under considera 
tion bya sub-committee of the unofficial 
national stimulate 
employment in the industries producing 
equipment through a 
the modernization 
of industrial facilities. The 
strategy of this campaign will be, first, 
for the pur- 
equipment, cither by finding 
them under the 
or by stimulating 


organization, 1s to 


machinery and 


national drive for 


essential 
to assure credit facilities 
chase of 
some 
powers of the R.F.C 
the securities market sufficiently to speed 
the 


way to support 


flotation of new ipital issues: and 


Cotton Garment 


CoTToN garments that will shrink in 
the laundry are rapidly becoming obso 
the 


observ ers 


lete, soon will be unsaleable, in 


judgment of many acute 


Given its great impetus by the success 
of the Sanforizing process, developed 
and patented by Cluett Peabody & Co., 
the pre-shrinking of fabrics is becom 
ing more and more general. It ts rc 
garded as one of the major develop 
ments of recent years in the textile in 
dustry, ranking in importance with the 
great improvement in high speed ma 
chinery, and the imminent introduction 
of non-run hosiery. 

Sanforizing is accomplished by an 
ingenious and elaborate machine which, 
steaming and drying the fabric, brings 
it to a mathematically predetermined 
breadth and length that represents what 
the 
in plain words, to the point where it 
Introducing it 


technicians call “zero shrinkage” 


will shrink no more 


originally as a great sales for 


Cluett Peabody shirts, the company now 


point 


has licensed various manufacturers to 
build the 


number of garment 


machines A_ considerable 
manufacturers are 
using the process 
Two New Processes 

Two more processes have just been 
The Prosperity Co 
opened a plant at Syracuse, N. Y., and 
more units at 


announced has 
plans to establish 5 
strategic points in the East and South, 
each with 250,000 yards weekly capac 
ity. This process wets the goods, then 
passes them through a high pressure 
steam press which removes creases and 
wrinkles and gives both warp and filling 





second, to enlist the self 
buyers and sellers of 
modernization program 
local banking and industri 
and the business press 
The War Debts 

(¢) For the future the A 
tion, through the President 
speech, has left the way o; 
pansion of foreign trade by 
that it may be willing to ba: 
debt 


crimination 


war revision for remo\ 


against Americas 
and for stimulation of dome 
prise by revision of th« 
Both of 


further Congressional a 


ant 


these, of course, dé 


election 


That Shrinks 


Seems on Its Way to Oblivion 


shrinkage without cxerting t 


company plans to provide 
shirts and other manufacturer 
cate the materials have been 


North 


a process especially applical 


Carolina Finishing ¢ 
better grades of shirtings 
wear cloths, especially thos: 
been mercerized and bleach 


Water 


fabric under pressure, whi 


are tor 


and steam 
a finishing machin 

In the 
silky 


peated launderings, shrink 
but less than half a garment 


through 
done twice end, tl 


sleek and They wil 


He 
Br 


But 


men 


company plans to retain tl 
the exclusive benefit of it 
It’s an Old Nuisance 
Shrinkage in cotton good 
allowed to annoy the garment 
the 


decades, mostly because of trad 


turer and ultimate cons 


It is due in large measure to 


> ] 
goods i 


sary stretching of the 
ishing machines. 

Pre-shrinking, speaking ro 
stores the goods to loom su 
may, in broadcloths, be a redi 
anything between 4% and 10° 
width and length. Shrinkag 
materials varies vastly, as ev 
wife knows. 

When 
women’s dresses, men’s uniforn 
mer be 
shrink, it is predicted their sal 
For exan 


cotton — shirts, 


suits can guaranteed 
increased appreciably 
large sales of seersucker suits 
this season are said to have be 
EEK 


THE BUSINESS 
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Woolens Stand Pat 
= \ 


‘ 





, ; The Business W 
INOLEUM ON THE Watts—Armstrong Cork Cols new “Linowall” Line 


’ } } , 
“des lahric and llexthle felt hacl wall coverir grin] lain and embossed 


marble etlects atl s and rh tchens are thre primary mari 


Hot Weather and Low Cost 


Bring Boom in Light Clothes 


But makers wonder whether cheap summer wear for 


men will help or hinder winter-weight buying 


ARTING dog days leave the men’s a 


ing trade with some things to The appetite for cheapness has been 

over and much to worry about. whetted by production of suits retailing 
wy sales of light summer suits in at $15. Low-price chains are continuing yutl st year Lorraine 
great Eastern cities raise questions into the fall with them. Bargain sales step] yut xclusive 
ortant to retailer and manufacturer tend to fix $15 in the public mind V gi ! 5] Bros 

n he lays aside his white suit, will ich suits wholesale for $9 to $10 ull pr per it wa 


Citizen resume the shiny garment produ t if any profit for worker, mad tter-looking 
. ; ’ 

s closet or will he get a new one? manufacturer, or retailer. Once started, pr romotion 

} 1 


buyers demand the ridiculously such things are hard to scotch. Indica- cmphasized 


priced wool suits that appeared dur- trons arc that retailers, fearful of get- college 

the summer? Is the rise of the ting price above pocketbooks, will cling big-shots 

suit a climb or a jump? What are to the low figures. They probably will ment (sec 
woolen interests going do to offer $15-$20 garments in the bottom weigh 24 o 
their summer business ? brackets, $22.50-$30 garments in the over Lorraine 


lost pressing is th fixing in next higher levels 





against an estimated decrease of that 
amount in clothing sales generally 
Linen suits apparently fell below the 
gains of the mentioned 
pe rh Ups through lack of a definite drive 
after a little 
The fabric 


linen 


fabrics just 


in their favor Linens, 
wrinkle 


dark 


to lapse 


and bag 
blac k 


into 


wear, 


resents dyes has a 


tendency a discouraged 
green Competing 


Palm Beach, have been produced in 


fabrics, especially 
attractive browns and greys 
Grab for the Band Wagon 

The success of this summer assures 
an even determined drive 
year in all the big cities. Realizing the 
handicap of linen, one Irish manufac- 
turer is said to have perfected a non 
will bid for 
season 
for the 
Rayons 
Fiber 


more next 


fabric which 


popularity 


bagging 
American 
Other 
men's clothing band wagon 
are due in this market Palm 
(new Scotch tropical material of wool 
and goat's hair) is popular along the 
Riviera and may be expected to cross 
over to give battle in the U. S. market 
Wool designers are expected to im 
prove tropical worsteds, perhaps remove 
from mohairs that old-fashioned look 
The highest remaining hurdle in the 
path of the light-colored suit is th 
Laundry 


next 


textiles are grabbing 


cleaning problem interests 
would do well to work it out with th 
clothing industry Washing white or 


light suits is an art, understood in 


Southern cities, yet to be mastered by 
Northern 


cotton and linen suits have a tend 


most laundries Improperly 
done, 
ency to pull out of shape, look lik 
| eck | 


too 


Laundry prices must be adjusted 
Macy’s sold linen suits for $7.95 
but any buyer might have been ap 
$1 to 
Ne Ww 


some, 


VALICC vy an upKecp prospec Oo 
lled | pk i pect of 
$1.50 cleaning 

York 


from 


for frequent 


laundries did come down 


$1 to $1.50 


$1 


per Ww ashing, to 


$75¢ That is still not enough to 
the differential the 


dark wool suit which gets by with an 


overcome favoring 
occasional dry cleaning 
Trouble Ahead? 
New York's famous clothing indus 
try views the shift to summer suits with 


considerable concern. These garments 
have little or no tailoring, can be made 
by The bulk of 
them come from Baltimore and points 
South. Right now these towns have the 
jump on Northern clothing centers 


and skilled Next 


whether the seersucker 


women on machines 


cost work 
year will tell 
and its breezy brothers are in the North 
ern field to stay. And whether New 
York is going to step out of its groove 
and go after its share of the market 


both in 


8 


Brazil Just Can’t Afford 


An American Coffee Famine 


accomplished 
recent 


probably 


successfully in 


BRAZII has 
nothing 
years than the present censorship of 


For 


more 


news concerning the revolution 
4 weeks bankers and exporters and im- 
porters and bondholders have specu- 
lated over just what is happening in the 
Amazon republic. Sio Paulo, major in- 
dustrial center and heart of the coffee 
business, is at odds with the central gov- 
ernment in Rio de Janeiro. Rebels 
and regulars have been reported in 
port of Sao Paulo, 
the regulars. Ship- 
ments of coffee are held up. Business 
with Rio is going on more or less 


skirmishes. Santos, 


has been blocked by 


normally. 

Nothing Brazil 
mately concerns Americans than the 
coffee business. Normally, more than 
8 million bags of Brazilian coffee are 
shipped to the United States every year 
Blended with milder coffees from Cen- 
Colombia, it makes 
known as_ the 


about more inti- 


America and 
what has be 
national drink of the Yankec 

Paying the Grain Corp. 

Last week there were rumors that a 
coffee famine might be averted in the 
United States in the next month or two 
stocks ot 


tral 


come to 


by the release ot the 
by the Grain Stabilization 


only 


_ 
cottee held 





| SE 
{n abrasive 


ANOTHER NEW 
deflects 


Glass blackhoards are 
sus pended in the molten 


Corp. following the coffe 
deal last spring 

Coffee experts are more sar 
the outlook The Grain St 
Corp doubt is 
enough not to need this add 
Coffee has appreciated steadi 
since it bought. Paper prot 
wheat jumps up in value ver 
are likely to aggregate near! 
Its supply of coffec 
totals 


Sittin 


no 


lions. 
largest in this country 
to an Aug. 1 report, 1,166 
All other stocks on that dat 
only 764,857 bags. Fewer th 


bags were on the way from B: 


Off 


coftte 


Arrivals 60° 

Arrivals of Brazilian 
market in July were scarcely 
60% of the total for July, 1 
no doubt, was due in part 
that the port of Santos was 
at least a part of the mont 
the 


also, to 


stocks 


duc prospe 


Board were to b 


to a 


plan beg 


according 
September 


Statistics reveal a rath 


trend. Total sales of coftec 


try in the first 7 months of 


to only 2,197,000 bags 


} > r iryyett 
vhen imports wer aqm 
I 


blacker than slate. 
glass makes it tak 


; 
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tal was 7,349,000 bags Con 
m is obviously lagging 

With nearly 2 million bags on hand 

g. 1 (including the Farm Board 

) there is still no real fear on the 

t of a coffee famine. These stocks 

itry for at least 2 months. In the 

me, coffee will continue to come 

Central America. And old Brazil 

say it is likely to come from 

too, for Rio ships some coffee 

io Paulo is no doubt maneuver- 

get the open 

is the Brazilian 

nic life and 

long without the funds which 


port of Santos 


backbone of 
no revolution could 


from the sale of coffee. 


Gas Range Makers Lay 
Their Campaign Plans 


for a tre 


WHEN plans were announced 


us campaign to scll electric 

the gas range men got together, 
their own plans for a 3-year sales 
(BW’—]un22°32). News filtered 
zh that for one reason and another 
ectric was not 


range ¢ ampaign 


» under way, and some of the less 
sive were all for delaying the gas 
drive 


this time 


But leaders of the indus 


were enthusiastic over 


sibilities, and over new models de 


the cam- 


The 


ed in anticipation of 
They carried their point 

ign will go on 

special subcommittee sat fascinated 


New York 


it advertising agencies told them 


hotel last weck while 

to spend their millions to best 
intage. When the parade had passed 
reviewing stand, Campbell-Ewald of 
Mo 


adver 


troit—biggest client, General 
had won the 

ents will appear in February 

are 8O 
More than 


ry’s capacity is contributing 5° of 


job First 


manufacturers in the 


90°, of 


ne©re 
stry the in- 
nt net billings to the campaign. It 


lculated this will give a fund of 


illion the first year. In no year is 
xpenditure to be allowed to top 
illions. 
e industry will sell a million 
s this year for $75 millions. It 
pes far to exceed those figures in 
New model ranges are very per 
ve. They are said to burn much 
given job 


gas to accomplish a 
thermostats, 


control of ovens, 
matic lighting for all burners—all 
features are presented in hand- 
settings. than 


were for the obsolete gas stoves 


Prices are lower 


KCrs hope to throw out of kitchens 


\LGUST 24, 1932 


Westinghouse Goes Hard 


After Air-Conditioning 

WESTINGHOUSE ELectric & MAN! 
FACTURING CO into air 
tioning in a big way. It 
the field, and push into some areas that 


ond: 


blank 


is going 


will 


are new 

Westinghouse will offer installations 
of air-conditioning units for the hom« 
office hospital 
room, 


barber shop, 
X-ray 
small apartment 
tions for the dining car, sleeping car 
day coach, and freight car. Recently an 


restaurant 
hotel room, at 
1] 


Also railway installa 


room 


con 


nounced was a railway coach air 


ditioner, gear-driven from the car axk 


as « i 
Mor 


over, the unit can be plugged into the 


Gear drive is said to be twice 
as belt drive in this application 


alternating current power line when the 
car is standing in the station. — Illinois 


Central cars are the system 


One of the 


using 


new ideas 1S reversed 


An 


stallation is required in summer to ab 


refrigeration air-conditioning in 
sorb in pickup coils the heat that ts 


within the house, and pump it to radi 
where it can b« 


the 


ators or other coils 


dissipated out of doors just as 


refrigerator picks up the heat that leaks 
into the food chamber and radiates it 
into the room atmosphere 

the direction of flow is 
the 


so that the equipment picks up the 


In winter, 
reversed, in Westinghouse system 
heat 
in the outside atmosphere and brings it 
inside to warm the house It seems a 
paradox to get heat from the cold out 
doors to The 

is that the atmosphere ts 


cold 


warm a house explana 


tion, of course 


only relatively even zero Fahren 


heit is some 460 degrees above absolute 
zero. An experimental installation at 
Reading, Pa., heated 


satisfactorily 


an ordinary tram« 


house in zero weather 


Efficiency is rated as 3 to 1 to 5 to 1 


that is, current consumed produces 3 to 
house heat as if the 


5 times as much 


electricity directly converted into 
heat 


Formation of a 


were 


complete organiza 
tion for the engineering, development 
and sales of air-conditioning apparatus 


was announced this weck 


License Deal May Swing 
Clock Price Pendulum 


ESTABLISHED clock 
turers, depressed by poor sales and an 


electric manufac 


noyed at increased from 


makers of cheap clocks who have ham 


C ompet ition 


mered down average 


retail prices from 
$20 in 1929 to $6.50 in 1931 (BU 


Jun. 
licensing arranget 
ust concluded 
The Warren Telechr 
il Electric Co. ts int 
Electric & Manuta 


Haven Clock ¢ 


C,ener 
inghous« 
New 


} . 
into such afl irrang 


ind 
tered 
have, in turn, granted |i 
SCSSIONS 
Conn., tl Han 
Princeton, Ind., Wn 
Clock Co W insted Cont 
Ingraham Co., Bristol, ¢ 


Waterbury ( lock Co Ww 


bury, Conn nses 


their patents to the 
Forrestville 
facturing Co 
Gilbert 
The | 

and the 
Previous li 
granted by Telechron 
Hall Clock Co., ¢ 


Chelsea Clock Co 


to the 


The new licensing arrangeme 


expected to permit these 
manufacturers to make n 
self-starting synchronous cl 
It is expected also to dissolve t 
suits, charging patent intringé 


th omiussior 


Co 


Significant 1s 
( lox k 


licensees ( hi 


trom the 
ncew { comp tit 
Warren Hammond 


gaged in a suit with Warren Tele 


Hammond 
l« le ( hron 


over auxiliary-powcred syn 


el< tri clocks 


*Stingless”” Stockings 
Foil Mosquitoes 
WOMEN’S 


with a a 


sto king is 

emi 

which ts 

human being 

MOsquitoc ‘ 
New York 

the most nm 


stingless 


Buyers Get First Peek 
At New Non-Run Hosiery 


New York and Philadelph nay 
look at the new non-t 
fashioned hos« Berkshire 
Mills, Apex Hosicry Co 

kill Valley Mills « 
promised Oct l 


their first 


xhibtted samp! 
liveries are 
retail price is to be $1.35 
Verdict of buyers ts that 
new stocking looks like a fin 
and little dist 
chifton It 1s 


sacrifice ot 


mesh from 


a fine agreed 
some sheerness 
littl< The 
per stocking 
the 


new stitch uses 


t ike s 


und mor 
machine 


Samples exhibit 





the » for 


t 


nwartz machines pat nts 
which are held by a pool of manufac 
Corp No 


Gotham 


irers in Textile Patents 


samples of stockings from 


Hosiery Co.’s machine, made under the 
Graentz patents, have r ached the mar 


ket 


pate nts 1s apt 


Litigation over the 


to be 
Patent Oft 
terference 


long-drawn-o 
eon July 
the 


gets the fight going 


techni 
The industry in general 
the 


of the epochal events in 


troduction of new prod 


xtil 


Grinnell Taps Home Market 
With Simple Sprinkler System 


IN these days of diminisl 


activity, more than one big 


Unie hom« 


aiscovering 
comes the Grinnell  ¢ 
manufacturers of sprinkler systems 
j 


factories warchouses and 


ings, with the Grinnell “Jun 
for th 

The 
ter of larg 
forth The 
per 


be Ans 


hom« 
regular Grinnell system 1s a mat 
iron pipes, hangers, and so 
new Junior system uses coy 
bent to co 


where fit 


] 
tubing, casily around 


compression nttings 
tings are 


Most fires in th 


necessary 


home get their start 
There arc stored th 


there are the 


c¢ lar 
the 


in the 
wastes ol household 
paint pots and workbencl of the hom 


tinkerer 


the hot 


There is also the furnace, and 


ashes which do find their way 


into wooden boxes and barrels despite 
the best intentions of the 
There the better 


wiring of the 


hous« holder 


too, Is part of the 


house on the leads which 


get the greatest service 


Low-Cost Protection 
Grinnell system offers 


The 


sprinkler protection in this danger Zone 


new 


at low cost A loop ol copper tubing 


carries water to sprinkler heads sp. 


l2 feet apart, one to every 


feet. Sprinkler heads are the new « 


bulb type, which open at 


some 30 degrees lower tl 


type solder heads will function 
cluded is a simple alarm valve 


When fire 


lets go, water pours through the loop 


threatens, a sprinkler head 


iwtuating a flapper valve which rings 


bell 


Installation is equally simple 


an electri 
Tubing 
is sent out in 12-foot lengths. One end 
carries a sprinkler outlet, permanently 
attached; the fitting 
Elbows, tees, threaded joints generally, 
are omitted. The is simply 
clipped to the floor joists above, with 


other, a tubing 


tubing 


sprinkler heads inverted 

Distribution is through plumbing and 
heating contractors who are now being 
authorized installation 


recruited for 


10 


IweNcies Merchandising, as yet, 1s 


limited to direct mail picces supplied to 
the contractors 


The 


untouched market for 


low cost opens up an entircly 


I 


home fire prote 


tion. About $50 will cover the installa 


tion in a small cottage, $250 a larg 


residence, store basement or lodge hall 


with many separate rooms nccessitatit 


individual protection 


Plumbing and heating contractors 


who have suffered considerably from 


construction 


the slump in new building 


welcome the new system as a chance to 


mak« 


buildings 


a profit by doing work on existing 


Table “Linen” May Now 

Be Rayon or Durene 

LINEN long has been queen of the 
carned by 


appearance nd 


napery business, a supremacy 
virtue of original ) mor 


important, appearance after | 1dcring 


Now this cham] tionship is chall nged 
by two | 


contenacrs 


Paris d pa 


riment 
I ch 


tabl 
in past ] shades 
the 


stores showing sets in rayon 


design From 
report of buyers job has been donc 
cleverly 


Not to bc 


turn up with a snappy 


mak« rs 


tabl 


left behind, durenc 
line of 
napkins, packaged with a 
Deep res irch developed 


cloths and 


brand name 

real obi 
that 

Well 


their lint befor 


the astounding fact that th 
table cloths 


tion to 
shed lark clothing 
= 


mecrcee;rize d goods sned 


cotton was 


they lint on 


they are woven 


New Short-Staple Rayon 
Fools Even Cotton Looms 


INCREDIBLE to the layman are the com 
plexities of textiles Incomprehensibic 


interest among 


that 


had begun 


to them, therefore, the 
textile men in the 
American Bemberg Corp 


filaments 


innouncement 


producing untwisted which 





otton ¢ 
Pranslate 
wholly syrthet 
ut machines 
resulting prod 


and 


Sun-spun,” 


novelty sp 

which 

in finished goods 
And 


skirmish, 


behind that 
for duPont 
the bright 


conceived 


its viscose rayon fibr 
correspond with the nat 


ot cotton 


Chromium-Plating Uni 
Meets Industrial Need 


CHROMIE 


other tools 
their us« 
when plat 
The 
iring 


} ird, is 
When the fa 


oh to 
All the 


formerly 


man 
which 
here and there in 


assembled on one 


nect with ctri 
waste ¢ utle S 
Empl 


G.E. Offers Humidifier And | 


For Home Market 


follo 


furna 


CGsENERAI PLECTRIK 


duction of an 
3) 
humidifying device, thus 


oil 
with the announce 


drive for the home market 


This “humifilter’’ combi: 
be gu 
No duct system is n 
taken cellar 

up to the proper relative | 
hot water, and 


into the house by a 


ssed, a humidifier 


from the f 


a spray of 


quiet fal 


, 
distribution of 


Since 


THE BUSINESS WE! 


ER SCREEN 
e dralts. conserve {tre side heat 


ly heated screen lo hee p hody 


es not depend on the movement 
on the first 
for 


cubK 


air, a single unit 


moisture 


vill supply adequate 


> ¢ 


house, up to 50,000 


hol« 
onsuming about as much current 
incandescent lamp 

for faster humidification 


vided by a 


water 
tion with the 


Ke y to 
+} 


} 
device mS tc 


COnnce 


steam-heating plant suc 
operation of th« 
iiStat 


lity 


which maintains the relative 
too 


i degre of moisture which would 


automatically nts 


re furniture, wallpape 


Employees Get Life 


\nd Group Insurance 


P insurance has many advantages 


disadvantages. Great companies 


g to tighten the bonds of em 
loyalty and to give their workers 

ling of security are interested in 
t that the group insurance policy 


ne bill 


yees 


at a low cost 
that 


like to 
s will some protection if 


lie on the job, will, at the very 


be recompensed for funeral ex- 


relatively 
think their 


hav e 


custom has 
heavy enough (BW’—Awgi7'32) 
But both workers and those for whom 
ork remember that group insur- 


which American 


heat from wasting 


Ti 


Our ancestors used high-back chairs and settles to keep 
i estinghouse has de 


eles 


l ised an 


itself on cold 


a | } 
employment that broug! 


tection ends when the employee is so 


old that the right rt the gro 
policy to a straight life policy can be 


exercised only at a prohibitive cost 


Consideration of these advantages 
ind disadvantages determined the As 
sociated nd Electr System 
to | K recently r 


employee insurance program 
usual combination of contributor 
and straight life policies 
workers up to the 


| 
to both 


ige of 56 ar 


types of tmsurance on 


I 
medi il basis According to the 


ars i 1 thc arg iit 
lrawn up by tl i large | 


participating 
Hanco k an 1 Pr 
d Gas en 


each eligible Associat« 


comp inies 


John 


ance 
Equitable 
tial 
ployee will be covered by a group policy 
representing approximately | full year's 

take 
life 
The employing company will 
70% of the premium on thx 


pay and may out, in addition 


an 
amount 


ordinary same 


poli y to the 
contribute 


group policy, about 309% of the cost 
(premiums less dividends) of the ordi 
The balance in 
case is to be borne by the employecc 

So far, more than 13,000 employees 
90°07 of the far-flung organiza 


1 up for $25,1 


nary life policy each 


about 


tion, have signe 16,000 of 


INsurancc 


Illinois Coal Mines 


May Buy Equipment 


Curtot things | 


m the 


ncvgottiators 
workers 
Nobo 1\ 
ballots 


poncy t 


the 


eftect 
Conti 
ines 
sensible 
mining 
Illinois’ s 
Kentucky ar 
etition (Bil 
Best bet 
will pr 
juipment 
, 
I 


para 


rhe rt il l 
Illinois mines 


tion 


3 Silk, 1 Hosiery Mill 
Volunteer Wage Rises 


THree silk mills an 

announced wage increascs this eck 
Stehli Silk Corp 

mills at Lancaster 

Va., raised all 

Silk Mills of 


95 


employing l OO 1 
Pa., and Waynesboro 


wages soutner 


Ri hmond 


LO, 
Va 
raised wages 


Mills. Sidney 


rais 


ing persons 
12%: Butterfly 
employing 100 
15% Durham 


employing 


! way 


Mills 


pe rsons 


Hosiery with 


mills 000 


nounced a flat 100% wage boost 


nent in busir 


general improvemen 





Future of American Business 
Depends on Small-Income Buyer 


1S 


NexT to the question of what American 
consumers spend their money for, the 
interest ,to 
American business in any of the 
American consumer market is by whom 
There are many 
ways of describing, identifying, and 
classifying that fast-shifting 
species, the American consumer, and an 


most important subject of 


study 
the moncy ts spent 
clusive, 


extensive advertising literature is d« 
voted to the subject, supplemented and 
supported more or less successfully by 
elaborate statistical analyses of market 
ing experience, casc studies of special 
communitlics, 


One important aspect of all this in- 


etc 


vestigation of the consumer market is 
its the 
study of the consumer species according 
to his habitat. This been at- 
tempted in the present survey, partly 
because the Census of Distribution at 
fords complete and adequate informa 
tion on the geographical distribution of 
retail sales of commodities, information 
which has already been and will 


tinuc to be subjected to endless analysis 
‘eek 


geographical — characteristics 


has not 


con 


and chiefly because The Business Ml 
study h is been concerned with quite 
different questions to which lcss atten 
tion has so far been given 

business 


fundamental point 


From a 
of view the purchasing power of con 
than what 


Production 


sumers 15 more important 


they buy or where they live 


The American Consumer Market 
e —A Study by The Business Week 


and marketing can adjust themselves 
to changing consumer habits, and sales 
policies to geographical differences in 
markets; but only deep-seated economic 
or political forces can affect the purchas- 
ing power of consumers as a whole and 
its distribution them. Though 
this country # fortunately free from 
rigid class barriers, the American con- 
sumer market nevertheless more 
sharply split up into sections by income 
differences than by customs, habits, or 


among 


1S 


geographical divisions. 
Study by Income Groups 

The characteristics of the consumer 
market from the point of view of in- 
come differences and other income fac- 
tors will be discussed in the succeeding 
article. In this article and the accom- 
panying summary table and chart are 
presented an approximate picture of the 
consumer expenditures of the American 
people for 1929 by income groups. This 
analysis is a synthetic statistical product, 
based on all available data regarding 
the and the 
budgets of different income groups, ap- 
plicd to th for 
the various budget items shown in the 


distribution of incomes 


¢ national expenditures 


preceding articles of this series. 


Institutional expenditures for con- 


sumers’ goods, a small part of the total, 
have been included in the table for com- 


pleteness, and will be discussed in the 


succeeding = artic! Space limitations 


nossil Ic to | rcs 

penditures by incom« groups { 
of the major budget classifi 
taxes and savings, as well 
spent outside the country are 
cause they represent the maj 
tions from. the 
market for goods and servi 


dome Stl 


Low Incomes Buy Most 

The most significant result 
in the peak year of American pr 
more than 756 of the total 
consumers’ goods and services 
by the American market 
taxes paid and savings made 
vidual consumers, was absorb 
with incomes of less than $5 
more than 65° by those wit 
below $3,000. These 
practically the same if 
outside the country are excl 


proport 
amo 
taxes and savings are omitted 
It is quite clear that tl 
consumer market is a. sn 
market and 
upon wages and salaries than 
sources of income. The higher 
brackets include too few 


is much more 


ind 


contribute more than ar 
amount to total consumer d 
groups above the $25,000 
account for a bare 8° of tot 
expenditures, and for goods ar 
alone, a mere $4} billions 
billions of individual consu 
The importance of tl 
groups to the consumer n 
more striking when some of t! 
budget items are consider 
for the | 
$25,000 class account for less t 


f 
5 


example, 


PTO 
of total 10S 
$5,000 and thos 
$3,000 Despite 
merous palatial abodes. the 


consumption, tl 
for 93%, 


for 86% 





Distribution of Consumer Expenditures, By Income Groups, 1929 











Income Group 
(Thousands 


$87 

95 

127 
523 
481 
1,268 
2,002 
4,529 
5,614 
9,205 
12,004 
35,506 
17,633 


1,799 


$1,000 and over 

500 under 1,000 
300 under 500 
150 under 300 
100 under’ 150 
50 under 100 
25 under 50 
10 under 25 
5 under 10 
3 under 5 
2 under 3 
1 under 2 

1 and under 


Institutions 


TOTAL $90,873 





 Geeds and 
Services 
Millions) y 


Savings 
Millions) 


$1, 


| Taxes 

Millions) 
$236 
132 
126 
209 
138 
285 
250 
211 
169 
197 
232 
347 
153 


$2,685 $12,543 


Spent Outside 
Millions 


$3,578 


Total 
Domestic | 
Millions) | 
$1,161 
553 
451 
1,011 
642 
1,939 
2,885 
5,718 
6,485 
10,939 
13,431 
37.356 
18,182 | 


1,770 | 


of Total 


1.31 
54 
-44 
-99 
-63 

1.89 

2.81 


$207 
241 
320 
284 
312 
326 
336 
348 
239 
284 
260 
303 
89 


29 
$102,523 | 
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1,000 and under 
17.7 Yo 

















$2 000-%3,000 
13.1% 











$5 o00- $5,000 
10.7 % 














$. o00 and over 
(including institutions) 
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SPENT THE Money tv 19207 


The Business Weel 


Proportion of total domestic con 


r expenditure for goods, services, taxes and savings, by income groups 


say above the $150,000 income 


spend less than 29% of what is 
on housing and all related re 
The transportation market 


» eminently a low income market as 


mems 


for food, nearly 909 of the total 
g spent by those with incomes be- 


$5,000, and only about 3% by 

who earn over $25,000. Much 
same is true for clothing. Even for 
te education the bulk of the ex 
iture is concentrated in the lower 
iC group 

How Taxes Split Up 

laxes and savings are more evenly 


buted among the income classes so 
is the volume of expenditures and 
proportion of the total 
ed. But still about half of the direct 
s paid are borne by the incomes be- 


are con 


$25,000, and despite the enormous 
ses of individual income left after 
msumption costs and taxes are paid 

individuals in the higher income 
than 620 of the total 


idual savings accumulated are de 


s, more 
those with incomes below 
The of 
taxes paid and savings made seems 


from 
525,000 lowest proportion 
found in the middle ranges of the 
ind the very poor. Expenditures 
le the U. S 
ly distributed in amount among the 


seem to be most uni- 
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income groups for the very 


| except 


lowest 

The clear conclusion from _ this 
ot 
that the lower income groups, who, as 


will be 


analysis consumer expenditures ts 
secn in the succeeding article, 
constitute numerically the bulk of the 
consumers in. this country, contribute 
most not only to the market for the 


goods and services produced by Amer- 


ican business but to the new capital 
needed for business expansion, so that 
their interest as workers and savers 


is paramount for American prosperity 


Russian H.SO, Plant 
To Be Europe’s Biggest 
THI 


country of 


to become a 
Newest 
tion to the list is the huge sulphuric 


Soviet Union aims 


biggests addi 
acid plant at Voskresensk ncar Moscow 


which will produce 280,000 tons an 
nually, making it the largest in Europe 
Production this year is not expected to 
10,000 tons. When the 


chemical group at Voskresensk is com- 


exceed entire 
pleted, it will produce annually 1 million 
tons of superphosphate and 150,000 
tons of pure phosphoric acid Plans for 


the factory were prepared by German 


engincers. 


Cities Scrambl for Banks 


DISPLAYING a haste remarkab 


is unusual in governmental aff 


Home Loan Bank Board is try 

its member banks going wit! 
wecks. The reason, as Chairman | 
lin W. Fort explained over the 
that in many parts of the [ : 
no mortgage money is to be | 
now on any terms, and relief 
necded 


Apparently the rediscount fa 
the banks ar 
full as soon as tl 
Wall Strect ts 
probability of an issue of 
bank 


keen demand 


ly to be 
aoors af omc 
talking 


bon 's 


already 


and is predicting they will | 


Fach $1,000 bond 


calculated, will have behind it $5,00' 
real estate It will be indorsed by 
Home Loan Mortgage Bank to tl 
extent of its assets, and by th 
institutions—savings banks or buildu 
and loan associations——also to tl 


extent of their asscts 
Must Count Up Mortgages 
Such delay as 


to the necessity of getting the 


has bx mh is 


there 


General to rule on a few 


law, and to the considerable job of 


certaining how many eligible mortgage 


} 


there are in each of the proj osed ban 


ing districts 


Mortgavecs must b on rcsi 


valued at not more than 


be for not morc than 40° of 


value of the property and so on thro 
a list of restrictions. Now there 
$5,000,000 capital in cach bank, 1 


must 


senting 1° of the cligible 1 


held by in mix rs 


be a half billion dollars’ worth 


$20,000, m 


points of tl 


us 


eligible mortgages in a district befor 


} 
| 


hy 


nr 


ortvaue 


It follows there mu 


r 


bank can be set uy The mere gath 
ing of this information ts consid 
able task 

Boosters Show Their Mettle 

Meanwhile numecrous tics 
scrambling madly to be named as 
of the new banks The chairmas 
board met ibers hav been bor ibar 
and importuned until their nerves 
ragged But they have got one 5 
of amusement out of the situation 
the cfiort to t ahead of rivals ) 
of the cities have drummed no 
subscription promises to start the ban] 
without any contribution from the | 


Treasury ! 


Incidentally, it is believed that wl 
the interesting and historic task of 
ting up the new system ts omp! 
most of the present board will r 
Chairman Fort, for examp! 


Home Loan Plans Rushed: 












Industry Needs Modernization 


Buts Awaits Low-Cost Capital 


Figures dispelling myth of excess capacity 


stimulate plans to draw on public credit 


drastic decline in the 


THI 


of purchases of industrial machinery and 


pr scent rate 


equipment and investment in new plant 
nearly 75°) under the 
for 1919-29, and _ the 


construction by 
annual average 
closely corresponding drop in payrolls 
of employees in the industries produc- 
ing these capital facilities (BW”—Ang 
10,Ang17'32) 


appearance of 


has not been due to dis- 
need or demand on the 
part of industry for such facilities. The 
primary factor has been the decline in 
long-term credit available to industry at 
reasonable cost through new securities 
issues in the capital market. 
Depend on New Issues 

New purchases of industrial equip- 
ment and construction of plant facilities 
are usually financed principally by new 
capital issues and partly by apportion- 
ment of corporation surpluses to this 
purpose through regular depreciation al 
lowances and reserves or otherwise. In 
the years preceding 1929 the annual 
crease in Corporation surpluses (includ- 


ing depreciation allowances under the 


corporation income tax laws) averaged 
nearly $6 billions, but apparently only 
about a quarter of this net addition to 
surplus was used for purchase of new 
equipment and plant facilities, since 
only about 
of this, $3.3 
capital 


such purchases averaged 
$4.8 billions annually and, 
billions was financed by new 


issucs. 


The remainder of the annual increase 
in corporation surplus must have been 


maintained as reserve, used in the call 


loan market, or employed otherwise than 
vacity. It 
tation al 
than 


in expansion of productive caj 
is doubtful whether the depre: 


lowances could have been larg 


this proportion and it is fairly certain 


that no greater amount could have 


; 


actually been used for purchase of new 


equipment, since the figures for sales of 
such equipment and the value of new 
plant construction do not show it 

The importance of this point lies in 
the indication that neither the increase 
in corporation surplus nor the volume 
of new capital issues floated during this 
period from 1919 to 1929 apparently 
led to any abnormal growth in equip- 
ment purchases which might have cre- 
ated an excess of modern plant capacity. 
It may be that the increased 
of corporations might better have been 
distributed in larger wage or dividend 


resources 


payments which would have expanded 
consumer purchasing power, instead of 
being used for speculative purposes, but 
there is no evidence that they were used 
for excessive additions to equipment 
and productive facilities 

As the accompanying chart shows, the 
year-to-year changes in equipment pur- 
chases were on the whole proportionate 
indus- 


incrcasc 


to fluctuations in the volume of 


trial production, but did not 








purchased 


EZ] Valve of new industrial machinery 
equipment and plant facilities _ 











_ New domestic corporate- 
_capital issves— : 
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How the Cost of New ¢ ay al 
for Industry Has Inecrea-+| 


Yield of 15 High-Grade Ind 
Bonds 
(Standard Statistics Co.) 


| 
Monthly Average 


1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
Average 1919-1929 
1930 
1931 
1932 (to date) 











nearly so rapidly. In fact 


in value of equipment in us 
industries, and 


from 1 


facturing utilit 
cluding railroads) 
inclusive—based on the Cer 
for 1922, the new purchases { 
to 1929, and an allowance ol 
equipment discarded cach 
probably not more than 
year, or less than half the 
of growth in the volume 
production 
Possibly an Actual Loss 

Moreover, since the tndicat 
Machinist's surv 
metal-working industries 1: 
that about half the equip: 


more than 10 years 


Amierican 


use was 
therefore obsolete, it 
there was probably no net 


moder 


may 


all in the amount of 
cost equipment in use during t 
and possibly an actual loss 

At any rate, as the accor 
contraction 


chart shows, the 


volume “ new cz apiti ul availabl 


cheese ‘te andthe’ and even « 


the decline in such purchas 
present rate of purchase of 
construction 
745 be 


volume 


equipment and 
facilities has dropped 
1919-29 average; the 
corporate capital issu 
holdin 
corporation 


fallen 90! 


domestic 
cluding investment trust, 
pany and trading 
throughout) has 

dently corporations have had to 
their cash surplus for even 
pensable replacements of equipn 
these surpluses which were so 


have themselves 


earlier years 
part dissipated by investment loss 
have dwindled with the contract 
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If the new Federal BURROUGHS TYPEWRITER BILLING MACHINE 


TAX LAW 
affects your business, see 
how this machine will also 
figure and accumulate the 
tax as the bills are written. 


COMPUTING 


TYPING 


MAKE One JOB OF TYPING AND 
COMPUTING the INVOICE 


ELecTrRICAL multiplication—and many 
tomatic features of operation—make 
Burroughs Typewriter Billing Machine the 
hstest billing machine in use today. It is 
the only billing machine that multiplies 


directly ... as well as the only machine that 


¥\pes and computes a complete invoice in 


one operation. Allextending (by direct multi- 
plication), discounting, totaling and other 


calculations are performed as the bill is typed. 


Investigate this remarkable machine for sav- 
ing time, promoting accuracy and reducing 
billing costs. Telephone the local Burroughs 
office, or write Burroughs Adding Machine 


Company, 6138 Second Blvd., Detroit, Mich. 


Burroughs 
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corpor o that the financ- 


ing of 


ition carnings, 
iny large volume of new equip 
ment purchases must depend primarily 
upon revival of the new capital market 
It's the Cut That Counts 

Not only is the volume of funds thus 
made available important, but their cost 
is even more crucial in the question of 
stimulating the modernization of indus 
trial As the accompanying 
table shows, the yield on high grade in- 


facilities 
dustrial bonds has risen over 5007 since 


1929 1 decisive indication of the col 


lapse of investment confidence and the 
scarcity and high cost of long-term 
capital for productive purposes 

Until revival of the capital market 
occurs, through gradual restoration of 
investment confidence which will per- 
flotation, at 
new long-term issues for normal main 


tenance, replacement and modernization 


mit reasonable rates, of 


of capital facilities, plans are being con 
sidered to stimulate employment in in- 


dusiries producing such facilities by 


support of credit re 


I 
low 


p iblic 


special 


sources at cost to assist in such 


purchases. The possible expansion of 


employment and industrial activity id 
this field through such support is muqh 
than in the field of 


maintenance 


greater railroad 
alone 

Credit used for purposes of improve 
nent and modernization of productive 
facilities is in many respects more surcly 
quickly 
other 


for the 


than in 
co tld bé 


latest types of equipment 


and sclf-liquidating 


most uses to which it 
put, 
pay 
in production within a period of 3 to 10 


The credit in 


for themselves through economies 


years distribution of 


this field can be effectively organized 


through the few strong associations of 
equipment manufacturers, and demand 
for it on the part of equipment users 
can be actively stimulated through the 
business and technical press as soon 4s 


credit becomes available. 


Our Oil Wells, and Chemists. 
Break Chile’s lodine Monopoly 


CuHILe’s monopoly of the iodine mar 
ket at $4 a pound is broken. Chile may 
be able to restore her domination, but 
be at the 


concessions in price. 


cost of 
Already, 


Since it 1s 


if she does, it will 
heavy 
the price has broken to $3. 
calculated that it is produced for 50¢ 
a pound in a Chilean nitrate plant 
of average efficiency, and could be pro 
duced for 25¢, there is room for 
profit left. 

But shock to th 


severe enough, with nitrate consump 


the Chileans ts 
tion and nitrate prices where they are 
Yet it is doubtful if the somewhat 
sleepy iodine trust fully realizes the sig 
nificance of recent developments. 

The economics of the industry never 
before have been revealed. They are 
set forth in an article in Chemical and 
Metallurgical Engineering, current issue. 

What that the 
United States has become a heavy pro 


ducer; is able, in fact, to supply its own 


has happened is 


full requirements of some 300 tons a 
year. World production is 1,000 tons, 
of which 700 are Chilean. There were 
months in 1931 American pro 
duction reached 15 tons. The oil fields 
of the United States could turn out 500 


when 


tons a year if the incentive of high 
prices held. 
The source of iodine in Chile, as has 


been said, is the ‘‘caliche”’ or nitrate ore 
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The iodine builds up to high concen 
tration in the mother liquor of the 
nitrate plant, and is precipitated out 
by various methods, refined, and packed 
in kegs which are sewn up in raw hides 
Production is rigidly regulated by the 

No plant produces 
fraction of what it 


lodine Association 
any 
could, but turns out 4 strict quota based 


In the past, pro- 


considerable 


on nitrate capacity. 
duction has been kept in careful step 
with consumption, but because of the 
in the market here by 
American producers, big stocks have 
accumulated in Chile. 


inroads made 


The source of iodine here is the brine 
from oil wells. Improvements in proc 
esses still are going forward, but it still 
is high cost iodine. The hope is to get 
costs down to $1 a pound. 

Europe turns out about 140 tons a 
year Japan 150 tons 
from seaweed, Java 80 tons from arte 


from seaweed, 
sian wells, Russia a guessed 100 tons 
trom All of 
this is high cost stuff; the price prob- 


seaweed and oil wells 
ably must remain at least as high as $3 
to bring it into the market. All these 
producers have beem aware that Chile 
could comfortably market iodine at $1 a 
pound. That knowledge has restrained 
them from pushing development 

The next move is up to the Chileans 


Their lodine Association always has felt 


that $3 a p id profit on 
world’s production was $1 
year, which was obviously | 
1 a pound profit on the t 
would 


consumption, which 


$2 millions Consumptior 
almost 


Chile o 


change this policy at a mor 


almost stationary: 


used for medicine 


] 


her poli 


It 1s possible 
shortsighted throughout 
might have stimulated resear 
oped industrial uses which 
for 


called enormous q 


Britain Will Can 

In American Cans 
BRITAIN has suddenly beco 
fact that the 


the canning 


1 


big one which, until recent 


passed up. Americans 
If they are going to lose so: 
business because of Britain's n 
one way to recoup the loss is ¢ 
British canning machinery 
The British 
148,000 tons of canned fruits 
the Pacific 
Domestic output des} 
the 
only 25,000 tons 


last ycar 


trom Coast of 
States 
increase Ove! previous \ 
In the last 8 years, 57 
been establish 
1928, 


torics have 
Britain In 


8 million cans of fruit 


they put 
and 
Last year the total reached & 
but 


tables also reached a new 


cans, imports of fruits 
Last summer, however, the 
opened a British 
capacity of 100,000,000 cont 
American Co 
Then its Ss 
and 


Co factory 


year Can 
watchfully. 
British 

merged. 


Met 


American Can was 


Can Co 
its place as a supplier of Brit 
containers Continental Can 
held a minority interest in Met 
This year Food Manufacturer 
American has ‘ent 
British market through an ag 
with Mather & Platt of Man 
the Lancashire firm wi 
machinery for the canning in 
The 
donment of gold by Britain. A 
machinery was virtually shut o 
business of the 
Mather & Platt gain the exper 
the American firm in develop 
new line of machinery for fillir 


concern, 


which 


; 


agreement followed t! 


2 companies ts 


ing, cooking and packing cann« 
Food Manufacturers 
British tariff wall. 


gets ins 
é 
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Wide Reading 


x1 RUNS AMUCK Raymond § 
American Mercury August 
gulation ruining the taxi busi 
| ot loca 


Works 


A sum-| 


1 expenditures by 
1920, and estimated 

r 6 years trom 1933 
from engineer- 


f view. 


AR PROHIBITION REPEAI E. Scott 
Food Industri August Just 
the economic facts of prohibitio 


hibition days? 


Legacy oF Domestic Dests 


Edie. American San k¢ A Cla- | 


August. ° public and pri 


Structure in ll country is un 


excessive in relation to = any 


tf current national income re 


aling down by the painful process 
g off, of reorganization, or of 


ip 


We TURNED THE CORNER Sua 
August 1. 26 reasons why we 


why we have not. 


CA OUTSELLS JAPAN IN CHINA IN 
China Weebly Review (Shanghai) 
Details of trade with one of the 
Li 


tries in the world which increased 


iaSt year. 


ANNING FOR THE NEWSPRINT INDUS 
Stanley T. Fram« Harvard Busine 

July. Full discussion of the over- 

1 now affecting the industry. Tables 

consumption, standings of news 


panies. For newspaper executives 


BOOKS 


EsTATE FUNDAMENTALS. Charles T 
Van Nostrand, 474 pp., $4.50. Funda 
of real estate practice, including 
s and legal status of land, land im 
its, and real estate merchandising 


[TRUTH ABout REPARATIONS AND 
Drests. David Lloyd George. Double 
Doran, 150 pp., $1.50. Demands im 

complete, and final cancellation of 

s and reparations; attacks Poincaré 

n; says the slump is due to debts 

Darations and is costing the United 

h year 3 times the total debt duc 


80 times the annuities of one year 


NNED Society. George Soule. Mac- 
4 pp., $2.50. Solid information 

stated. A plan for reorganizing 
alist: system. 


TAXES: GENERAL, SELECTIVE, AND 
National Industrial Conference 
pp., $2. A brief reply to questions 

ce Congress started to discuss a 
Pertinent, up-to-date 





New Lapet microphone 
frees speaker from his 
“fixed post!” 


No longer must the speaker keep close to the micro- 

phone. The newest Western Electric microphone keeps 

close to him! It’s worn right on his lapel, letting him move 

about the platform and drive home his points with complete 

freedom of action. Used with Western Electric public address 

equipment, it makes his voice easy to hear in every part of a 

large hall or outdoor meeting. In picking up the sound, in 
amplifying it, in delivering it, there’s no distortion. 

The lapel microphone is the infant of the telephone family 

— the latest of a growing group of products that are maintain- 


ing Western Electric’s reputation as leaders in sound trans- 


mission. Back of this tiny device is a 50 year experi- >< 


ence in the making of telephones for the Bell System. 


Lapel Microphones are distributed by Graybar Electric 


Western Elecfric 


LEADERS IN SOUND TRANSMISSION APPARATUS 
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MAKE THIS TEST once a week with your car 


Here is an illustration of the J-M Brake-O-Meter. By placing 
it on the window sill or floor, flat against glass or door, and 
making certain tests (explained in detail on Brake-O-Meter) 
this device tells you accurately whether your brakes are good, 
fair, or poor. In the latter case, visit your nearest J-M 
Brake Service Station. Here complete service is available. 
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“Your brakes are in fine 
shape now, Miss Robin- 
son. But the linings we 
replaced were certainly 
worn to the danger point.” 


“The little Brake-O-Meter 
gave me the danger signal. 
I didn’t realize just how 
UNSAFE my brakes were 
until | made the test.” 
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to HELP SAVE LIVES ? 


Over 50% of motorists today driving with bad, even 


hazardous BRAKES, survey shows. Necessary adjustment 


and repair work being neglected far beyond point of safety. As 


aid to situation, Johns-Manville offers to supply you with 


BRAKE-O-METER, free upon request, urging every motorist to 


TEST HIS BRAKES AT ONCE 


N' BODY questions the fact that 
LN this is a year of economy. For 
almost everybody . Most of us have to 
watch our dollars—and our pennies, 
to—pretty carefully these days. And 
that’s all right. 

But we can go too far. You agree it 

would be false economy to neglect 
your health, don’t you? Or to let an 
insurance policy lapse? 
But what about the brakes on your car? 
That may be endangering your life. 
Your wife and children. Your fellow 
motorists. 

The alarming fact is, according to 
arecent survey, that over 50% of the 
motoring public in this country today 
wedriving with bad,even HAZARDOUS 
brakes. 

More alarming is the fact that a 
greater percentage of these same motor- 
uts are delaying from 2 to 3 months 
longer than usual before going to a 
bake service station and having urgent 
brake work done. 

Is it any wonder that the serious- 
wss of motor accidents is increasing? 

Is it any wonder that figures indi- 
ate that the number of killed and 
injured in motor accidents is mount- 
ing to staggering and ever-increasing 
totals this year? 

Isit any wonder that Safety Leagues 
nd accident prevention clubs, and 
far campaigns are sweeping over the 


Johns-Manville 


entire country, from coast to coast? 


Brake Experts Agree 


Brake experts in different parts of 
the country all this 


majorit of motorists are 


agree on one 


point —the 


endangering their very lives—and tie 


, ’ 


lives of other people—because of bad 
brakes thatdemand immediate atte nti 

The other day we talked to a promi- 
nent brake service man in Albany, 
N. Y. “If I could make just one state- 
ment to the motoring public,” he 
said, “it would be, ‘For goodness’ 
sake, do something about your brakes 
—now.’ 


“Over 40,000 cars go by my shop 
every 48 hours,” he continued. “One 
day | made a careful check. Half of 
them couldn’t even stop at the red 
light on this corner. They’d go from 
10 to 30 feet before they could come 
to a halt. What will they do in an 
emergency ?” 


What will you do in an emergency? 


Write for J-M Brake-O-Meter 
today 


This is not the time for you to take chances 
with your car. If you need brake work, go 
to your nearest J-M Brake Service Sta- 
tion without delay. At least your car will 
be under control in an emergency, whether 
the other fellow’s is or not. 


Don’t take a chance even if you think 


your brakes are in good condition. Johns- 


JM 


MM invalle offers you a simpl little device 
that wall tell you how safe our 
brakes are. It’s the new J-M Brake-O- 
Meter... A le postal 
card brings it to you immediate ly 

Write today for this Brake-O-Meter. I 
vest l¢ to HELP SAVE LIVES and yor 
with the thousands of motorists all over 
the country who will see the wisdom in 
testing their brakes at once. 

Address Johns-Manville, 292 NMiadison 
Ave., New York City 


tree upon request 





DRIVING FACTS to know 
about and think about 


The increased speed and of to 


day scar have inc reased the scriousncss 
of motor accidents 

85 out of every 100 accidents resulting 
in deaths occur under clear weather 
conditions. 


power 


The force required to stop from any 
given speed is 6 times as much as it 
takes to attain this speed 

Most accidents occur in broad daylight 
The most dangerous hour is between 
5 and 6 o'clock on Sunday afternoon 


All 4-wheel brake cars should be able to 
stop in 25 feet or less at 20 miles per 
hour, yet only 40°) can do so 


An automobile going 60 miles an hour 
strikes an object with en impact as 
great as though it had been driven over 
the edge of a 10-story building and had 
crashed tothe pavement 1! 20 feet below 

In 81°; of all mishaps the roads were 
dr y. ss 

The difference of only 2 or 3 thou 

sandths of an inch (the thickness of 
a piece of ordinary writing paper) in 
the clearance between brake lining and 
brake drum may be the difference be 

tween safe brakes and brakes that will 
fail you in a pinch. 











e ontrols 
HEAT, COLD, SOUND, MOTION 
Protects against 


FIRE AND WEATHER 





While Ottawa Achieved Little, 
It May Have Started Something 


Possible loss to American industry, $75 millions; 


“empire content” proposal is threat to branch plants 


No superlatives are necessary to de 
scribe the results of the Ottawa confer 
ence They were used months ago by 
the protectionists in Great Britain when 
trying to win their constituencies over 
to a tariff. There were large promises 
then of all that might be bargained out 
of the empire in the way of trade con 
Cessions. 

The conference, on the other hand, 

is not a colossal failure It did fail 
to bring about a great all-around-the 
empire agreement to level tariffs on 
family products. It failed to reach any 
agreement on currency and monetary 
problems. It failed to embrace any 
where near the volume of trade that 
might be expected to pass between onc 
fourth of all the people in the world 
living under a single kit g 

It succeeded in convincing the mem 
bers that they are not fitted economically 
to try to do business at all exclusively 
with each other. Canada is too much 
tied up with its nearest neighbor, the 
United States, to give Britain all she 
wants for her manufacturers. Britain is 
doing too great a volume of selling to 
the Soviets, the Danes, the Argentinians 
to exclude their products. Australia is 
aware of other markets than London. 
So are Cape Town and Auckland 

It succeeded in making every dele- 
gation stop and rationalize its own posi- 
tion at home before insisting on im- 


possible trade concessions. It succeeded 


in arriving at 7 bi-la‘eral trade agree- 
ents which will function through a 
central board which will strive to ex- 
tend them. 
New Business for Britain 

lime will be required to analyze all 
the benefits which have come from 
Ottawa. Just now they seem quite 
small British industry may get as 
much as $200 millions of new business 
from dominions as a result of the spe 
cial treaties It will go especially to 
the iron and steel industry, to special 
branches of the textile industry, to the 
pottery, glassware, and miscellaneous 
industries. Probably one-third of this 
business formerly went to the United 
states 

Preference to the dominions has been 


lealt out cautiously London's delega 


tion cannot face British electorate if 
they put a tariff on food without bring 
ing compensating new business to key 
industries at home. If certain Soviet 
imports are placed at a disadvantage, 
the move is carefully guarded so as not 


to stir up Russian ire. Britain ts busier 


now wit! 


1 Soviet orders than with busi 
ness from most of the dominions. And 
if Denmark ts to remain an important 
textile market, the British must not shut 
out Danish butter. 

Americans are not especially per- 
turbed over the volume of business they 
are likely to lose as a result of the 
meeting. Even if it runs to $75 mil- 
lions, they can afford to lose it if it 
means the return of activity for any 
of the dominions, for each has been a 
good market for American products 
when times were more prosperous. 

More interesting to the Americans 
were the discussions concerning branch 
plants and “domestic” or “empire con 


tent’ of various exports if they are to 


\IAGNITOGORSK 


enjoy rererence in et 
the last few years, mor 
American branch plants | 
Canada. At the time 
advanced (1) to escap 
tariff, and (2) to be 
the empire on a preferen 
tioned recently, not 15 
managers admitted that 
ing to sell in empir 
of Canada 
Plants May Mov: 

“Empire content” will 
future of many of these 
all of the members 
through the Empire Cont 
to saddle them with a fiy 
labor and material that m 
from empire countries 
content be as much as 
! 


these branches are like! 


Canada. So will som« 
to Britain 
vasies from 25% in Gre 
through 50% in Canada 


75% in Australia, and on 


Just now 


ucts in almost all of the 
The threat is to make 
Foreigners will surely balk 
What has come out of Or 

far very small. If it paves 
further bargaining within 
on the foundation which h: 
its influence may be consid 
that it is over, each n 


Through the trestle of the ore crusher on the 


“Iron Mountain” can be seen the great metallurgical plant H 
l ral wilderness, 200.000: workers are busy building and operati' 


mines, blast furnaces, and steel mills so important in 


fhe So 
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1UGUS" 


with old and tested 
s for new agreements. Here is 
It may start the way for gencral 
revision That was one of the 
ses of Ottawa 


. . > , . 

Chicago Roads Put Freight 
. ry” 

On Express Agency Trucks 

RalLROADS running into Chicago are 
ady to put into operation next 
their long-heralded test (BU 
°32) of highway trucking serv 
1 cooperation with Railway Express 

Motor Transport, Inc., subsidiary of th 

Railway Express Agency. The start 


> 


ll be made on 2 routes—between Chi- 

go and South Bend and Chicago and 

aukee—covered by big aluminum- 

1 trucks of the trailer type, spc 

lly built for the job. They will carry 

lasses of merchandise excepting 

tock at less than half present ex- 

ss charges. Delivery rates run from 

nimum of $1 There is to be a 

il pick-up service at 10¢ per 100 

ls of freight, minimum 50¢ 

the present only interstate busi 
ss will be handled. 


Carload Rates Sought 
In Fight for Cotion 


HTING hard for the cotton § traftx 

has been slipping into the barges 

1 the trucks, the railroads have sub 

tted to the L.C.C. a proposal to sub 

carload rates for their present 
iny-quantity rates on cotton to New 
Orleans and other ports. The change 
would cut cotton shippers’ freight costs 
about 50%, against the 20% slash in 
any-quantity rates that proved ineffe 
tive last season. 

At this level the roads want th« 
cream of the crop—no expensive spot 
ting of cars for picayune shipments 
To insure this they would prescribe a 
minimum weight to which all cars must 
be loaded and have set the minimum so 
high that cotton shipped from little gins 
without modern compressors can’t 
make it. 

This has brought New Orleans pro 
tests that the railroads are discriminat 
ing in favor of interior compress points 
that ‘the port's $10-million investment 
im cotton-handling facilities is jeopard 
wed. But last April the 1.C.C. refused 

suspend carload rates proposed on 

‘ton from a small part of the Missis 

p! Valley. Proponents of the plan 

1 precedent for a favorable decision 
crs, barge operators are worried 


AUGUST 24, 19382 





Corporations CAN have souls 


and hard heads too 


ONE example of the typical American corporation's fair- 
ness os the spread ol employee pension plans. Yet in 
taking sO progressive a step the corporation should use 


hard-headed business sense and keep cost at a minimum, 


\ pension is, of course, a form of life annuity. Itt 
akin to life insurance in that it is based on the averag: 
duration of life. Proper planning demands the same actu 
arial science which has been developed through three gen- 
erations of experience by insurance companies. 

Without obligation you may secure helptul informa- 
tion on this subject. Learn how the insurance company 
will guarantee the safety of the pension reserve funds 
and the adequacy of their yield. In addition it handles 
all details incidental to the investment of the funds, com- 
putes rates of contribution by employer and employee, 
disburses periodical payments to pensioners, pays death 
benefits, makes refunds for terminations and withdrawals, 
and is responsible for many related matters. 

An inquiry will bring some useful data prepared by a 


company which has pioneered in this field. 


THE EQUITABLE 


FAIR — JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 


MUTUAL — COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 


Address Thomas I. Parkinson, President, THE 
FQUITABLE, 393 Seventh Ave, New York, N.Y 


























This is the story of the modern advertising agency, 


and its place in today’s business picture ... a story 


every business man should know .. . but too few do. 
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of what..for whom? 


HERE are two main elements in 
today’s business picture: On the 
one hand, 120 million people with 
needs, wants, desires that make them 
prospects for various products and services. 
On the other hand, 2! million businesses— 
many of them competing—all of them 
these needs, 


engaged in catering to 


wants, desires. “Business”, as we under- 
stand it, is the result of bringing these 
two groups together to a point of mutual 
understanding, where one receives the 
the product or service it wants, and the 


other receives payment in return. 


It is at this point of strategy that the 
advertising agency functions. For the job 
of the agency is to bring these two groups 
together. To show the buyer what the 
product will do for him. To show the manu- 
facturer what the buyer expects the product 
to do for him. 


The advertising agency, then, is an agency 
of interpretation—an agency that not only 
carries the producer’s story to the con- 
sumer, but also interprets the consumer's 
wants and desires to the producer. The 
arst process we call advertising; the second 
research and marketing. 


Advertising isn’t as simple as it seems— 
's more than just putting the manufac- 
turer’s sales story into the consumer’s 
First, the agency must single 
Which group 


language. 
ut the logical audience. 
fas a natural need for its client’s goods? 
Which group can be turned away from 


competitive makes? Which group, not 
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now using the product, can be taught to do 
so? Then having found the logical ma: 
kets, the agency brings expert knowledge 
of how to reach those markets most eco 


And, finally, it 


uses its creative ability to tell the sales 


nomically and effectively 


story in interesting, convincing, sales-pro 


ducing fashion 


That calls for work on the research and 
marketing side of the picture. The agenc: 
must study the habits, the desires and 
needs of the prospective customers, so that 


not only the advertising but the product 


I 
itself will have the correct appeal. It take 


hard work to find the answers to marketing 
questions. But that mustn't stop the 


advertising man. 


For, “The advertising man”, to quote Glenn 
Frank, “is a liaison officer between the 
products of business and the mind of the 
nation. He must know both before he can 
serve either.” 


Which is one of the reasons why the good 
advertising agency is in the best position 
to direct and write your advertising. 


McGRAW-HILL 
PUBLISHING CO. 


@ Bemek Oem. &. em ae) 
330 West 42nd Street New York, N. Y. 


Because McGraw-Hill's continued success depends 
upon the success of its advertisers, we publish this, 
the ninth of a series of advertisements on the value 
of advertising agency service in the creation of 
sales-producing advertising. 





IN FLOOR SPACE 


IN 
FILING EQUIPMENT 
COST 


by 
a great banking 
institution . 


HE Cleveland Trust Company, as everyone 

knows, is a conservative banking insti-<ution. 
It follows that they are alert to all opportunities 
for constructive economy —in their own man- 
agement and in behalf of their depositors. They 
were quick to recognize the important saving 
both in floor space and cost of equipment 
afforded by the McBee System. 


A close comparison between the relative econ- 
omies of transfer cases and Mc Bee Binders 
revealed a saving in floor space of 28%. More- 
over, a comparison of initial costs demonstrated 
another saving of 29% in favor of McBee. 


Important records must be accessible, but the 
keeping of them can easily become a burden 
to your costs of operation. 


Recognizing this problem, The McBee Company 


ibonds of this type 


'While Soviet Loan Is Unlikely, 
Soviet Bonds Are No Novelty 


Response to 


‘international issue” story shows 


keen American interest in Russian market 


Moscow is not contemplating the float 
ling of a loan in the United States or in 
any other foreign country. A report to 
the contrary last week caused no little 
|flurry in New York and London. In 
Washington it produced a brief, but 
The blow is over now, 
but there are traces of it in the 
ranks of nervous and the 
eager group of farm equipment and 
who 


blustery, storm 
still 
bankers, in 
machine tool manufacturers 
thought it was going to bring them a 
windfall of delayed Soviet orders. 
First headlines assured a startled pub- 
lic that the Soviets were going to launch 
an international, 107, short-term bond 
lissue, callable at any time on demand 
Because of the difficulties of floating 
Sovict bonds in this country, the sales 
campaign, the first report 
would be directed from Moscow. 
There Won't Be Any 
the report was misleading, it 
is needless to give any further details. 





indicated, 


Since 


no such issue of Soviet 
But Americans can buy 
To some, that be 


There will be 
dollar bonds 


icame known for the first time during 


[the recent flurry 


ithem bear 


|subscribe to many 


years, the Sovict Union 
so-called 


In the last 


has issued a number of do- 
loans to help Moscow finance 
scheme. Some of 
as 6% 
On the ma- 
10. 


been permitted to 


mestic 
the industrialization 
low on 
12% 


from 8% 


interest as 


some the interest ts 


jority, it ranges to 


Foreigners have 


of these issues and, 


}as a concession to them, special certifi 


has made a complete survey of Records— | 


their Value, Storage and Destruction, based 


on their years of experience counseling diver- | 


sified industries and commercial institutions. 
An examination of this survey will enable 
every business executive to see where further 
reductions can be made in operating costs and 
better control effected. 


Ask your secretary to write 
for this important information 


The McBee Company 
ATHENS, OHIO 
BRANCHES IN ALL PRINCIPAL CITIES 
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cates have been attached to the bonds 
promising payment of both interest and 
maturity in the currency of their coun- 
try, provided they purchase the bonds 
with that currency. The State Bank au- 
thorizes its correspondent banks abroad 
to accept deposits of funds for the 
purchase of bonds ordered through 
Moscow. 
Engineers Take Bonds 

Sovietophiles in New York were un- 
willing to venture guesses this week 
the various Soviet 
bonds held They 
that many who 
worked under contract 


accepted a part of their salary in 


n the amount of 


oO 
Union now abroad 
did 
have 


have 


admit 


engineers 
in Russia 


these dollar bonds and 
regular interest payments at 
in dollars in New York 
thorities hinted that 
held a small volume 


The bond story ends j 


I} 
Londo 


of ti 


not the speculation which it 
Was! 


( hic avo 


For many weeks, now 
New York 
rumors that 
something about Russia S 


and 


Hoover is ¢ 
him to advocate recognitior 
dict that RJ 
somehow be made available 


he will urge 
turers to finance the huge S 
they claim will be theirs as 
can offer reasonable credits 
think 
commission visit 
report back to Washington 
Industry, 
sinking point but knowing 
that 
terms 
trialists in other countries 


he will suggest that 


the Sovict 
aln 


depressed 


werc 


to 


Soviet orders 


not too severe 
sending over its own invest 
mittee (BW’—Jw715'32) 

has not been abandoned, b 

now for the November 
Clean Record Imperative 
Some of the most important 


ing 


engincers who have work 


Soviets and who are most 


in their advocation of trad 
firm in their conviction that M 
not yet reached the place 
to grant Russia | 
They firm! 
Soviet Union's impeccable ct 


advisable 
loans believe 
is due in no small part to the 
that credit depends 
fect past record. A part of 

| 


of repudiation of Czarist debts 


further 


wiped out by the clean recor 
own obligations. Better to cor 


way until more seasoned in 
réle than to be tempted into 
obligations 

There has been, 


talk of encouraging Soviet 


from tin 
} 
this country by accepting 
bonds in payment 

The 
flurry, but it blew up 
terest in a potential marke 


bond story prove d 


i lot 


dustry eventually ts going 
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Business Abroad 


Swift Survey 


Of the Week’s Developments 


iment continues hopeful. . . . 
in business accepts political situ- 
calmly, anticipates no major up- 
economic adventures. . . . Brit- 
aversion big success. . . . French 
price down sharply. . . . Con- 
rable political uncertainty in Far 
.. Brazil a question mark... . 
Financial recover: indus- 
trial pickup not yet in sight. 


continues; 


Europe 


aN News Bureau (Cable) 

w optimism gained a firmer hold 
Ther 
le and unfavorable deve lopments. 


ope this weck were both 
n be summarized 
Favorable: (1) 
British conver 
il deal in history 
ym Italy that 
ontemplated as a part 
iljustment 


Unqualified success 


plan, largest 


t 
News is com- 


ion 


a similar step is 
of finan- 
France 


fall, but 


im that country 


for the step this 


aring 


London now anticipates that the French 
will attempt it 


t 
(2) 


Continued steadiness on tl 
markets : 


on a piecemeal basis 
stock 
and the 2 neral upW ird trend 
of commodities 
(3) Relieved 


Spain as the government puts down th 


Situation 


in 


politi al 


attempt at revolution; in Moscow and 


Tokyo because the long-pending fisheries 
controversy has been settled generally 
because Mussolini's shift of ambassadors 
is interpreted as a move toward greater 
cooperation with France and Britain in 
their new accord 

(4) Evidence that the government in 


Germany has the situation well in hand 


by 


and that business there does untict 


pate any economic adventures irre 
sponsibl« leaders 

(5) Realization that the 
ference, though it has brought no great 
failed to st 
ing international 


(6) Belief that Hoover has paved the 


Ottawa con 


results, has not irt bargain 


track 


for broader 


] 


way for a world conference to tak 


major economic problems 


ry ~~ 


vy 


Central News 


Fisners—Nearly 500 executives of Japan’s great fishing companies 


bled in Tokyo recently, appealed for government aid, listened to 
authentic reports that Japan and Russia have signed an accord 


ling Japanese fishing rights in Siberian waters another 4 years 


1 ; 


ary auctions in Vladivostok, Japanese firms leased 101 of the 200 


grounds which were offered by the Soviet authorities, 
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Unfavorable: 
foreign trade in almost ev 
(2) The 
many will 
privat 
(>) 
generally 
(4) Threat 
British textil« 
(>) 
lock, 
ntrics nev rade Of 
(G6) Lack sign 
impossible 


I 
low< red 


£rowing prospe 


soon f yuecst 
toreign debts 
Failure 


fo rf 


Irish-Britis! 


is bringing Conti 


Continuing 
tho ch if 
cou portunits 


that 


| 
France 


sends 


ot 


French wheat prices down 


Prospect bumper crop 

l reas 
ury encouraged in its own plans by 
of British 


German situation 


success conversion 


received calmly 


PARIS 
} 


DusiIness 


(i 


/ P 
forcign whe 


ing pu 


with 
plus 
govern 
haintit 


gu ics ol 


Wheat 


France at nearly the 


i three times 
abroad This ts possible only so lor 


le fic In 


French tock markets d 
eagerly the lead in New Yor 
new optimism in 
the British 
cheered French 


London 
conversion operation 

Treasury officials resp 
tor simular 


(; nan 


sible planning a 


Even 


Germany 


Senument improving. ; Business 


remarkably unconcerned over politics. 


.. . Securities steady. . Government 


construction program to reemploy 





250,000. 
renews rumors that country will soon 
need to call conference on private 
debts. 
BERLIN (Cable 

attracted n ( i ntior 
in Germany this weck than the Hinden 
burg rebuke to Adolph Hitler, leader of 
National Socialist which 


the party, 


the strongest in G 
failed to return a m 
tag elections the 

Hit! rs 

of Grerm 
ved Pre 
Iso warned 
that 


appe il for 
iny 
sident 
+} 
position 
resistance 
The political 


sult of 


meet with th 


government horizon 


clearer as a re this move, thoug 


the 


ultimate outcom« the fight 
still uncertain 
Government in Control 
Chancellor von Papen and his 


n backer Gener 


They I 
stances 
outcome 


cabinet 


sarily 


dl idlo k 


welcome 

abinet to ass 
but not 
They 


President 


sibility, 
party should 
the on th 
qualification 
Business Not Alarmed 
While all this has been going on 
viewing th 


business and finar 


situation without alarm, as re 
flected in ; m and steadil sing stock 
This fe 


belief that. 


market ibt based 


on. the whatever happens, 


sent administration 1s strong 


hy te 
the } 


enougn to prevent any 
] 


cdemaLvovi 


dilettante orf 


and financial ex 


sart ] 
parti ul 


cconom 


if in regard to 


periments, in 
inflationist measures ihe president of 
the Reichsbank, Dr 


the 


? 
Luther, is consid- 


ered safest bulwark and cuarantee 


against any adventures. 

Business sentiment ts improving taster 
Declin 
industries 
but, except 
} 


activity in the light indus 


indicators 


he ivy 


than the industrial 


ing production in the 


has been retarded recently, 


for textiles, 


tries 1s still contracting One of the 


very hopetul developments this weck 
from Berlin that 


was the announcement 


»” 
-0 


Small July trade balance 


am 


Hinden 


construction 


mental progr 


as soon as possible 


upon von 


able 


expendit 


llions. tl 1s pro} [tT with 
of employing 250,000 men 
Foreign Trade Contracts 


way ol optimism was 


foreign trade report 


ivorable balan for 


Pa 
millions, which 
is barely h 

naintain 


month for Germany to 


servicing of her 


{ 
foreign debts 
} 


Private debts are the fo 
both diplomati 


Oppositio 


tion in 
circles 
manding lower inter 
widespread, but it is un keh 
ntry will be able to do other 
an ofhcial hearing on 
ur¢ 
il writing-down 
ul but necessary 
ial upturn, is 
ibat The total amount 
us by (Gserman 
during the first half of was almost 


+ 


7 1 
$200 millions, in contrast to 350 mul 


lions during the corresponding period 
of the previous year 
Contraction of retail sa 


attected department stores 


Great Britain 


Sentiment improved following strik- 
ing success of conversion project. 
Stocks still active, prices firm. 
textile strike increasing. 
trade in July 
Small 


already discounted. 


Threat of 


... Foreign was not 


good. results at Ottawa 


thle) —All Britain is buoy 
the h iC 


LONDON 


nt over the results of con 


version operation which were announced 
this week The operation has not been 
eted, but July 


after t nt, lave 


| returns for first 


col P 
month he announcem< 


been tabulated and assure success 
for the plan 
More than $6,438 millions out of a 


total of 


ney 


$7,960 millions outstanding 


have been accounted for. This ts almost 


890. Of this amount, holders of oaly 


3%. or $168 millions, have asked to 
Less than 


have their bonds redeemed 


SO 


Optimism Spread- 


tl IS assul 


ket and the actua 
in Wall Street 
flash in the 
minority w 

time the real 


ips signin 


Retail Sales Stead, 
’s, Ltd 
stores 1n 


] 


Lewis's owners 


nt 


maintaince 


operation will be end 


feeling of recovery 


any untoward event 


ance of industria 


high interest to 

securities snould 
' 

numwoer Of ordinary cap! 


to finance ecxtensions I 


advantages or to finan 


1 + 
rationalzatl 


mations and 


held up by the slump 
Textile Strike Likely 
Several developments ar 


+h, ; 7, 
tnrea Ol 


aging The reat 
Lancashire textile region 


Workers have 


irther wage <¢ 


scrious 

sider a f{ 
have de layed the date o 
Aug 
chance to negotiate. 


the stri 


illowing 


gloomy If 
200,000 workers \ 


July 


good 


foreign trade 
Both import 
down, and the unta 
ceeded £19 millions 

London is pretty 
over the negligibl 
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or Prorm It shows. ac cording 
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conference is likely to bring to 
business. The British had been 





expect far more than $200 mil 
the of 





new business result 
trade preference It remains 

for London to bargain 

Denmark, _ the 


further trade 


AS 





with old 





rs Argentine, 


alliances 





for 
ge 20). 
stry is still comparatively inactive 
{UITICS are Zood 
Josiah Stamp, famed British 
ist, chairman of the 
nd & Scottish Railroad 
of the Bank of England, 
ed to British statisticians a new 








London, 
di 


has just 





and 







of profits. This index, plotted 
what Sir Josiah considers a 
rable index of profits in the 





ced her 
Index of Profit 
Not until Sir Josiah’s investigations 


States, is reprodu 







we fully explained will statis- 






4 


pass judgment on the new index, 





is is not likely until the proceed- 
t the Royal Statistical Society are 


shed 





It was before the members 








‘ Organization that the British 

ist first revealed the results of 
research. 

‘“e Josiah is still weighing two 





ls of constructing his index. His 
ttort he calls a “general” index. 
ised on the net carnings reports 
British companies as compiled by 
London Economist 








He uses totals 







t debenture interest is deducted, 
mbines these with income tax 
ents. 






alternative index is based only 
idy of common stock dividends. 
more 






which 
American 


1S sensitive index 


His index ot 






duced 








States for enjovine de pression and prospe ity 


; j 


fo Su Josiah Stamp, the “capacity 


to the fullest extent 


e.” the more even trend of profits in British industries (see below) 





pronts 


Say 
tax 


Latin America 


in Brazil with 
. . Coffee fam- 


Mexico announces 


Civil war continues 
no news coming out. 
ine unlikely. 
another construction project. 


BRAZIL is still the center of interest in 
Latin America, but more because of th 


lack of news coming from there than 
from any definite reports. Civil war is 


continuing between the government and 
Sio Paulo area Onc 


report this week said that the Sio Paulo 


the rebels in the 


branch of the Bank of Brazil had been 
closed by the rebels. Wall Street has 
no confirmation of this report, nor any 
news from correspondent banks in the 
region. Rio authorities are evidently as 
much in the dark. Censorship of the 
news emanating from the country con 


tinucs to be complete 
Ne Ww York 


Cottee is still rising in the 
' famine 


market 
(page 8) 
cause of the 


The rumor of a coffec 


however, is discredited be 
stocks held here and be 
the troubk 


in Brazil will continue long without 


cause no one believes that 


one side or the other getting its coffee 
the sake of the 
Central American and 


out for funds it will 


bring 
bian coffee growers are likely to benefit 


Colom 


from any prolonged stoppage of ex 
ports from Brazil 


Ne ws 


tinues to dribble 


activity con 
Mexico This 
is the report that Mexico City 


of construction 


out ol 


week it 


Yo itl 
S300 O00) 


iS provision tor sanitatio \ 






Far East 


Increasing political uncertainty 


mars trade outlook in Far East 


Rapidly spreading Communism weak 
ens position of Nanking government 
in China. Japanese yen at new 
low. 


Many exhibitors at annual 
Japanese trade fair in Manchukuo 


Mo ) \ 

sp lators » cle oO | f 
the continu f on t | { 
maintaining ‘ { is1ons < | 
nese troops n Mf f k oO 

Sovict-] ithculties ‘ 
siderabl EAS hen tl ] ‘ 
turned t mt S tro northern 
Mancl tl stern 
P< Last was af ( 
nov ( f ( r f f } ; 
\Mfosco [ loky s | ‘ 
ment iking tit | mn fi 
rights in Stbertan waters nti 


cm ( s t is in tl is are I 
rights i trom the Sovi \ 
fcw lar 1 canm s l be [ t 0 
territory leased fro the Soviets Mar 
floating cannerics of the most modern 
design operate annually im thi t 


ishing region 
Chinese Business Better 


Chines¢ | 


overing slowly 


ot 


business iS FC 


Crops are good There ts no sign 
flood though the rainy season is nearly 
The ol 


litical instability 


over communism po 


! 


threat 


spre id 
at Nanking, the 
of Japanese aggression spreading beyond 


Manchukuo are 
more than any other factors 


holding up progress 


Japan is | ishing business relations 


with Manchukuo. At the recent 3-day 
Japanese commercial exhibition at Muk 
den, nearly 700 manufacturers, pat 
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production during the week of Aug. 13 
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Trends of the Markets 
In Money, Stocks, Bonds 


Supported by steady advance in 
bonds and expectation of all business 
improvement, stocks hold their spec- 
tacular gains, despite technical set- 
backs. Return flow of gold and 
currency fortifies banking position, 
but credit expansion is slow. 
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Stocks Are Ready to Take 
Their Cue From Business 


persistent strength of the upswing 
tock prices during the past two 
ks has surprised even the optimists 
Street and disappointed the stub- 
bears. The expected technical set- 
last Friday, though it retraced 
t a fifth of the gain from the lows, 
s smaller than the preceding rise re- 
ed. But the upward surge that suc- 
eded it was not sufficient to reestablish 
ll trend decisively, and the market 
| into a nervous struggle to de- 
ne its direction. 
e outcome undoubtedly depends 
the promptness with which defi 
indications of actual improvement 
siness May appear, as they should 
if any seasonal expansion is to be 
oming. The market so far has 
little more than offset the extreme 
fation influences of the currency crisis 
‘ spring and probably has not yet dis- 
nted much of the fall pick-up. The 
n factors so far have been the cessa- 
of institutional liquidation, the in- 
of foreign speculative funds and 
professional stimulation. The full 
of renewed public participation is 
to be seen. Chiefly upon this factor 
ds the expansion of bank credit 
‘rough security market channels, for 
tunds forthcoming to support the 
ment so far have been furnished 
rivate sources, principally broker 
The fact that brokerage re- 
s can profitably be employed for 
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this purpose is reflected in the rise of 
price of Stock Exchange seats by over 


120% from the low. 


Those New Issues Should 
Be Just Around the Corner 
THE steady uptrend of bond prices con 
tinues to be the most important featus 


of the 
markets. Although the interest in bonds 


improvement in the securitics 


is perhaps still as purely speculative 
the with 
prices have pursued their upwW ard cours 


in stocks, persistency which 
regardless of setbacks in stocks is esp 
cially impressive. As in the 


stocks, unfavorable news affecting par 


case ol 
ticular issues has uniformly been disr« 
garded, as it usually is when the market 
is bull-minded. The sharp slump in 
Treasury issues affected by the Attorney 
General's ruling regarding retirement 0! 
national bank notes backed by them was 
the outstanding exception. 

Aside from the improvement in bank 
portfolios resulting from the recover 
in bond prices the most important aspect 
of this recovery remains in the question 
as to the extent to which it may stim 
late revival of new issues. So far onl; 
the Insull operating company refunding 
issucs to pay off bank loans, completed 
this week by the Public Service ot 
Northern Illinois issue, and a few state 
and municipals have been forthcoming 
but they have been very successful, and 
some new capital utility flotations tox 
plant extensions are in contemplation 
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To Doubting Thomases 


THERE is something at once amusing and sad- 
dening in the embarrassment and annoyance 
which the recent rise in security and commodity 
markets and reversal of business sentiment has 
brought to some of our more bilious scribes, 
who have been insisting that no recovery is pos- 
sible or proper until the deflation of everything 
is quite completed and the castor-oil bottle 
drained to the last drop. To the man in the 
street, and especially in the Street, the cocksure 
conceit of the academic mind and its somewhat 
naive indifference to the obvious influence of 
human instincts in economic affairs must be 
amusing enough. At the same time it is sadden- 
ing that there should be at this advanced 
stage of social development such a solid vested 
interest in human misery and despair that 
every effort and every hope of improvement 
must be met with moralistic condemnation or 
snooty skepticism by these crabbed economic 
oracles. 

It is surely convincing testimony to the inno- 
cence or openmindedness of American business 
that it supports these wet-blankets so generously 
and reads the dour forebodings of these grum- 
bling grouches with such great respect. The 
American business man is indeed as much a 
glutton for gloom as he is an enthusiast for 
optimism. This is part of the paradox of his 
nature, as this depression has repeatedly dem- 
onstrated. 

We do not know, nor does anybody else, 
whether the Administration's efforts will finally 
be successful in pulling us out of this depression. 
If they are not, will anything constructive have 
been accomplished for anybody by insisting at 
this time that they cannot or should not succeed ? 
Even though it may be less profitable in the pro- 
fessional speculative sense, it seems to us some- 
how a bit nobler at this stage of our difficulties 
to be a mistaken bull than an infallible bear. 
Nothing either for the glory of God or the com- 
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fort of man has ever been done by douc 
courage and hopes of men with cold 
however correct the skeptics may have 
to be. | 

It is easy enough to find fault with the 
istration eftorts, and to feel that they lea) 
But the 
time to be ferociously fundamental and . 


fundamental issues unsolved. 
to be practicably superficial. The Preside 
ceptance speech and his subsequent exp 
of his program make it clear that it emb 
least a definite, consistent, systematic, an 
tive policy to promote business recover, 
is more than can be said of the philos 
his critics. The orderly nature of this ! 

has not been realized until recently bec. 

the confused and fearful state of mind 
business and banking community. Its 
cance is still not fully understood by 

men. By reason of repeated disappoint: 
unrealized prophecies of impending i: 
ment they remain skeptical about the rec: 

in security and commodity prices. They 
sufficiently appreciate the fact that, part 
result of the successive steps in the Adn 

tion program and partly because of ot. 
tors, there have taken place in the financia 
ation fundamental changes which, for th 
time in two years, make business improv. 
seem at least possible and favor the suc 
the Administration efforts. 

The persistent skepticism and inertia of | 
ness attitude remain the most important 
cles to such success, for the very essence « 
Administration program is its reliance 
private enterprise, and from this point o: 
must depend principally upon the support 
business opinion and the resurgence of busi 
initiative and enthusiasm. We may not be cor 
vinced, but we do ourselves and the public t! 
best service by giving ourselves the benetit « 
the doubt. 
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